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Key satellite industry trends to
watch in the new decade

EY VIRCIL LABRADOR

LOS ANGELES - We have gone
hrough mat just angther year, B
ancAher decade — the first one of
the new milbssnigen, Enner 2001,
which now marks the beginning
of & new era Tor the saellive
industrg

Looking back, the Last decade
started pretty badly for the in
dustry with 1k telecam ard dios
com bust from 2000 03, Thiz was
tallowed by a shen recavery, and
then followed by one of Ehe woest
FECPESIONE If TEOERI MEmary
from 200709, The decade ended
wiith 3 slow recovery and, for the
mosk part, on a posiive note.

The tatellite industey has
weaibered the global economic
crisls bemer tham other indus
tried, The period between 2007
t0 the present nepresented some
of the largest imvestments im new
sarellive infrastrwcoure in the his-
tary af the indusiry.

According vo NSRS Glabal &1
sesiment of Satellite Supply and
Dewsand, Tih [diron, the wordl
ghobal ecoromikc cnsls since the
Great Depression did limle to show
diow ik woaldwide commergial
satellive capacity leasing market.

W5 study estimates the
industry pirked ep over USS400
million in new leasing revenues in
2009, reaching 59.7 billion as of
the ered of last year. The reseasch
firen alse esrimanes that ke 1oaal
commercial satellite capacity
lepiing reverued will indrease
by 566 billion cver the period
berween 20049 and 200 9.

For those waorking in the
Adia Pacific satellite imdustry,
they can take hean in the e
that mot only has the satellite
industry coms can of the reges
skon rcager than belore, but
that the Asia-Pacific region is an
least six morihks akead of North
Amenica and Eurape sconamically
in recavering frcem Ehe dowrriunm,

Mgst Asla-Pagilic countries
hardly felt any effect caused by
the crisis. Im face, the regian s
leading other regions in many
indizacers of growih, such as
broadband and pay TV subscrib
#r5, Baving mone than the redt of
the world combined,

That is guite a head stan lara
new decade. But the Asia Facific
mnegion had shamn 10 msch prom
ise before ard not fulfilled ics full
petential. This decade might be
ditferent. The Asia Pacific region
is decidedly on a growth path,
with sound sconomic pelicies
in place in scme af the fastest
growing countries with huge

Malaysia baved sabellile operator, Moasal, was privatised in 2010, 5 move That wat §66n 16 gies Ut Gampany mses Liliteds in pursieg invesinoet
opportemition in Indis, Chins snd STlar THgeans.

markets, such a3 China, India and
Indonesia.

In ke past year, the Asian
satellive imdustry wats marked by
significant charges. The indutiry
euperienced comsolidation of
#5615 that taw Tewer single
satellite aperatars im 1the regios

Hong Kong baved Asia Broad
£as Satellme (AR5 expanded it
Meet through key acquisitions
including 1hm of the Philippine
satellite operaior Mabubay, and
is o @ major plises in the re
gicn. ABS also became the Frst
Aslabased wellite operatar 1o
earn a larger share of its revenwses
fromn cutside of Asia through s
aggressive marketing in Eastern
Euraps and Beyvond

Malaysia based satellie op
eFaror, Messar, wis privatited in
2000 umder the majoriny owner:
shig of Business magnate Arands
Erishnan, a mowe that was seen
by arabeils te give the company
more latifsde in purssng irvest
ment cpparunities in india, China
and other reglons, Measat was the
firsr Asian tateline aperatos to
launch a saellive for the African
market in 2008 called Africacai I,
which was followed in January
2000 by the launch of &fricasai-2.

The rew decade SEas with 1o
much promise forthe Asla Pacific
sapellite marker, However, let us
start with trends that are not as
hot a3 vwee might be bed o believe,
In almost every trade show in
000 30 was showeated at the

next big wave that will swesp the
indusery, However, maie realistic
projections show a mane modest
growth fee 30 throwgh the next
decade. Research firm NSRS best
estimate i that leds than 200
full time 30 chanmels will b+ car
vied globally wilkin the coming
10 years. This weial compares
1o almost 6,000 WD chamnels
expecied by ihe end of the same
tirse period.

“While 30 is cenaisly impar
1art to ditferent segments of the
indwstry, it will generate in capa
gity termi the equivalent of a few
additiomal trarsponder leases in
each key region of the world a3
of 2019, This is try Compared 1o
MD, and even 50, which imphes
whan che 30 morster is really 3
pussycat when it comes to driving
nEw CapacAy demard,” said NSR

If not 30, what would then
b 1 koey tremds 1o watch in the
coming decade? Well, we have
discusied tomse of these in my
previous cobumes and | will sum
marise Theen here:

B Asia will contimwe to kead
broadband grawth: Al indica
ioa poind o continued increase
in broadband subscribert in the
regian. An wpwardly mobile, and
mare alfluent, Adian popula
than will be driving bandwidik
demands on networks continu
outhe In 2010 alorse, Asla was
iespoasibile far more than S3%of
ihe Broadbasd et added. witk
China slone acécunting for 45%

of the ol lines added world-
wide, atcording io the Broadband
Foaum,

® Multi-platform media
delivery will be the narm. The
mew decade is no lime 1o be one
dimeniional, Discerring contum
ers will be demanding to watch,
surf and cemnesn on theee soreesd
(T, computer or mobile devicel,
Fyramid Research edstimates
there will be %5 million mobile
wideo wiers in the Asia Pacific
bry ikiis year end. Owver the nest
Five years, 1hid uier Bate will s
crease, ol a CACE of 255, io reach
erved 230 millien subicribers and
will generaie a cumulatiee 531
Eiilicn from mobile video tervdces
im the Asia-Pacific,

® The decade of Ka-Band:
W the '70s amd '80% were 1he
decades of C-Band which started
satellice TV distribution and the
805 and 20003 were the decades
of Ku-Band and the emengence of
direct-1o-horme (DTHY tervices,
I thirk i s safe to say that the
mext couple of decades will be
domenated by Ka Bard, which is
ideal lor broadband applications
and uses scaree Bandwidth mons
efficiently.

Ka Band has been very jue
cessful in North America and is
Firw BeEgng in Europe witk the
lawnch of Myfas I satellite in Mo
wersber 2010 and 1he scheduled
lawnch of Eutelsat’s Ka-sar. In the
mest couple of years. mew Ka-
Bard systems are debuting in the

Middie Last with Yahsat and the
Q38 all-Ka-Bamd system Rnally
abtaining enowgh funding to
launch their global system aimed
a1 developing cowntries, which
includes large poions of Asis

Adjan operators willl play a
ilgger mobe in other smenging e
gioeal markets, As we have seen
with AES ard Measar’s succesiful
feeay i Curasian and African mar
opas, we will manay loely tee Atia
based satellite companies playing
a larger rale in ather regions,
inthuding the emerging markets
ol Latin Ametica. This Booming
weghon will take some of the spoa
light duxieg this decade with the
FIEA Warkd Cup and the Summer
Qlympics scheduled in Brazil in
2004 ard 20018 respecthvely,

All these trerds bode well o
ihe Asia-Pacific satellie industry:
M will Be very inleresting 1o see
how the indusiry will be able 1o
Seize (ke apportuniies that lie
ahead,
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