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DATUK UMAR BIN HAJI ABU
Chairman
Independent Director

Yg. Bhg. Datuk Umar bin Haji Abu, a Malaysian aged
60, was appointed as a Director and the Chairman of
MEASAT Global Berhad on 25 August 1998. He has
also been the Chairman of the Audit Committee since
September 1998 and serves as the Chairman of the
Nominating Committee and a member of the
Remuneration Committee of MEASAT Global Berhad.

He holds a Bachelor of Arts (Honours) Degree 
from the University of Malaya and a Diploma in
Development Administration from the University of
Birmingham, UK.

Datuk Umar has had an illustrious career in the civil
service, holding various senior positions, including
being the first Mayor of Ipoh, a position he held from
1988 until 1993. Prior to his retirement from
government service in 1998, he was the Secretary
General of the Ministry of Housing and Local
Government, Malaysia.

He also sits on the board of Bougainvillea Country
Club Berhad. He does not have any family
relationship with any Director and/or major
shareholder of MEASAT Global Berhad nor does he
have any interest in any transaction that is in conflict
with those of the Company or its subsidiaries. He
has had no convictions for any offences within the
past 10 years.

RAMLI BIN IBRAHIM
Independent Director

Encik Ramli bin Ibrahim, a Malaysian aged 63, was
appointed to the Board of MEASAT Global Berhad on
28 June 2002. He was also simultaneously appointed
as a member of the Audit Committee. He also serves
as the Chairman of the Remuneration Committee and
is a member of the Nominating Committee of
MEASAT Global Berhad.

Encik Ramli studied accountancy and articled in
Australia and qualified as a Chartered Accountant. He is
now a Fellow of the Institute of Chartered Accountants,
Australia and a Chartered Accountant (Malaysia).

Upon qualifying, he joined Peat Marwick Mitchell & Co.
(now known as KPMG) Malaysia as Audit Senior in
1965 and rose the ranks to Senior Partner, a position he
held from 1989 until his retirement in 1995. Encik
Ramli was the Executive Chairman of the Kuala Lumpur
Options and Financial Futures Exchange Berhad
between 1995 to 2000. 

He now serves on the Boards of several public listed
and non-public listed companies including Hua Joo
Seng Enterprise Berhad, Jaya Jusco Stores Berhad
and Ranhill Berhad (being companies listed on the
Bursa Malaysia Securities Berhad (“Bursa Malaysia”),
Malaysian National Insurance Berhad, Takaful Nasional
Sdn. Bhd. and Peram Ranum Berhad which are
subsidiary companies of MNI Holdings Berhad (listed on
the Bursa Malaysia) and HSBC Bank Malaysia Berhad.
He also holds the position of Independent Non-
Executive Chairman in Hua Joo Seng Enterprise Berhad. 

Encik Ramli does not have any family relationship with
any Director and/or major shareholder of MEASAT
Global Berhad nor does he have any interest in any
transaction that is in conflict with those of the
Company or its subsidiaries. He has had no convictions
for any offences within the past 10 years.

AUGUSTUS RALPH MARSHALL
Non-Executive Director

Encik Ralph Marshall, a Malaysian aged 52, was appointed
to the Board and Audit Committee of MEASAT Global
Berhad on 8 May 2002.

He is an Associate of the Institute of Chartered
Accountants in England and Wales and a member of
the Malaysian Institute of Certified Public Accountants
and has more than 26 years experience in financial and
general management.
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Encik Ralph Marshall is the Deputy Chairman and
Group Chief Executive Officer of ASTRO ALL ASIA
NETWORKS plc, a company listed on the Bursa
Malaysia Securities Berhad (“Bursa Malaysia”) which is
a leading, integrated cross-media company in Malaysia;
an Executive Director of Tanjong Public Limited
Company (listed on the Bursa Malaysia and the London
Stock Exchange plc) which is involved in leisure,
entertainment and power generation; a Non-Executive
Director of Maxis Communications Berhad (listed on
the Bursa Malaysia), a leading mobile communications
provider in Malaysia; and an Executive Director of
Usaha Tegas Sdn. Bhd. which has significant interests in
the aforesaid companies.

His other directorships include KLCC (Holdings) Berhad,
the developer and manager of the Kuala Lumpur City
Centre development and Arnhold Holdings Limited
(listed on The Stock Exchange of Hong Kong Limited)
which is involved in contracting for the building and
construction industry.

He does not have any family relationship with any
Director and/or major shareholder of MEASAT Global
Berhad and there is no business arrangement with the
Company or its subsidiaries in which he has a personal
interest. He has had no convictions for any offences
within the past 10 years.

TAN POH KEAT
Non-Executive Director

Encik Tan Poh Keat, a Malaysian aged 67, was
appointed as a Director of MEASAT Global Berhad on
17 December 2003.

He graduated with a Bachelor of Engineering
(Electrical) Degree and Master of Engineering Degree,
both from Auckland University, New Zealand under the
Colombo Plan Scholarship.

He joined Jabatan Telekom Malaysia (JTM) in 1962 as an
engineer and has served in various appointments, the
last being Deputy Director General. Subsequently, he

joined Telekom Malaysia Berhad as Director, Networks
Service and retired at the end of 1991. Currently, Encik
Tan Poh Keat acts as an independent consultant to a
number of local and international companies.

He has been a Director of Telekom Malaysia Berhad
since 29 August 2000. He also sits on several of the
Boards of the subsidiaries of Telekom Malaysia Berhad
which include VADS Berhad (listed on the Bursa
Malaysia Securities Berhad), Celcom (Malaysia) Berhad
and Technology Resources Industries Berhad. 

Encik Tan Poh Keat does not have any family
relationship with any Director and/or major
shareholder of MEASAT Global Berhad and there is no
business arrangement with the Company or its
subsidiaries in which he has a personal interest. He
has had no convictions for any offences within the
past 10 years.

DATO’ DR IDRIS BIN IBRAHIM
(Alternate Director to Tan Poh Keat)

Yg. Bhg. Dato’ Dr Idris bin Ibrahim, a Malaysian aged
52, was appointed as an Alternate Director to Encik Tan
Poh Keat on 17 December 2003. 

He started his career with Jabatan Telekom Malaysia
(JTM) in 1974 and has held various positions in the
areas of engineering, marketing and human resource
management. He was appointed as the Chief
Operating Officer of TM Telco in February 2001.

Dato’ Dr Idris also sits on the Board of VADS Berhad (a
subsidiary of Telekom Malaysia Berhad) which is listed
on the Bursa Malaysia Securities Berhad and Malaysian
Access Forum Berhad, a non-profit organisation. 

He does not have any family relationship with any
Director and/or major shareholder of MEASAT Global
Berhad and there is no business arrangement with the
Company or its subsidiaries in which he has a personal
interest. He has had no convictions for any offences
within the past 10 years.



On behalf of the Board of Directors, I am pleased
to present the Annual Report of MEASAT Global
Berhad (“Company”) for the financial year ended
31 December 2003.

REVIEW OF OPERATIONS

2003 saw the Group continue to build its presence and
strengthen its position across core South East Asian
markets. The year saw the expansion of capacity taken
by existing customers, as well as the addition of new
customers, in Malaysia, IndoChina, the Philippines,
Singapore and South Asia. Despite competition the
Group also successfully renegotiated terms, and
retained key accounts, in core markets including
Malaysia, IndoChina and the Philippines. 

The year under review saw the termination of MEASAT-2
Ku-band transponder leases by two customers. Both
customers continue to lease Ku-band capacity from the
Group on the same satellite, but at a reduced amount.
Given robust demand for C-band capacity, the Group’s
subsidiary Binariang Satellite Systems Sdn. Bhd. (“BSS”)
re-configured the MEASAT-2 satellite during the year to
increase the number of C-band transponders available.
The marketing of this additional capacity allowed the
Group to significantly increase C-band transponder
utilisation on MEASAT-2 during the year.

At the end of 2003, the MEASAT satellite network
utilisation stood at 79%, compared to 87% at the end of
2002. The Group’s revenue backlog at the end of the year
stood at 2.7 years. The satellite utilisation and revenue
backlog still remain some of the highest in the industry. 

The Group continues to develop a diversified customer
base. At the end of 2003, 40% of MEASAT transponder
utilisation was attributed to broadcasting, 54% to
telecommunications and 6% to IP customers. In terms
of geography, 45% of MEASAT customers were based
in Malaysia with 55% from other South East Asian or
South Asian countries.

MAJOR DEVELOPMENTS

During 2003, the Group made significant progress in
preparing for the next phase of the organisation’s growth
strategy: the procurement, launch and marketing of the
MEASAT-3 satellite. In particular: 
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progress in preparing for 

the next phase of the
organisation’s growth strategy:

the procurement, launch 
and marketing of the 
MEASAT-3 satellite...”

MEASAT-3



MEASAT-3: In March 2003 BSS ordered the Group’s
third satellite, MEASAT-3, from Boeing Satellite
Systems International, Inc. MEASAT-3 will be
co-located with MEASAT-1 at 91.5˚E. The new
satellite will expand the Group’s capacity at this
location while providing in orbit satellite redundancy
for existing customers. A Boeing 601 HP satellite,
MEASAT-3 is planned to be launched in the middle
of 2005 on an ILS Proton Breeze launcher from the
Baikonur Cosmodrome, Kazakhstan.

Since the announcement of the MEASAT-3
procurement significant progress has been made in
the program. 2003 saw the successful completion of
the satellite’s Preliminary Design Review (“PDR”),
while in early 2004 the final Critical Design Review
for the satellite and the PDR for the launcher were
completed. The program is on schedule, with an
expected launch date in mid 2005.

The MEASAT-3 program, including satellite
procurement, launch and insurance is expected to
cost approximately USD220 million.

KL Teleport: During 2003, the Group initiated the
development of a new satellite control centre and
teleport facility located close to the Group’s
headquarters in Kuala Lumpur. The centre will provide
primary satellite control facilities for the MEASAT
satellite network, and work with the Group’s existing
centre in Langkawi to provide back-up operations for
the MEASAT-1 and MEASAT-2 satellites.

The Group foresees significant long term advantage
from the investment in the new facility. The facility
will allow the relocation of some existing satellite

operations activities from the Group’s Langkawi
facility resulting in significant reduction in operating
expense. In addition, the Group is also considering
the relocation of some commercial functions from
the Group’s existing office in central Kuala Lumpur
to the new site providing significant operational
and cost benefits.

With full connectivity to the MEASAT satellite
network, and other video ‘hot birds’ across the
region, the centre is also being developed into a
customer teleport. This will enable the Group to
strengthen its customer offering through the
provision of a range of value added services to the
broadcasting and telecommunications sectors.
These will include video play-out, video turnaround,
fibre connectivity and co-location services. The
Group is already in discussions with a number of
existing and new customers on utilising this facility.

MEASAT-3 operations: At the end of 2003, the
Group put in place plans for the pre-marketing of
MEASAT-3 capacity to existing customers, as well as
prospects in new geographic markets and customer
segments (e.g. International Broadcasters). These
plans will lead to a strengthening of the Group’s
sales force and the opening of new offices in 
South Asia and Middle East / Africa during 2004. 

CHAIRMAN’S STATEMENT (continued)
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CORPORATE DEVELOPMENTS

As Shareholders are aware, on 18 July 2002 the shares of
the Company were suspended from trading by the Kuala
Lumpur Stock Exchange (“KLSE”) (now known as Bursa
Malaysia Securities Berhad (“Bursa Malaysia”)) following
the completion of the Unconditional Take-over Offer
undertaken by MEASAT Global Network Systems Sdn.
Bhd. (“MGNS”). As MGNS was holding more than 90%
of the shares in the Company, the Company was unable
to meet the 25% shareholding spread pursuant to the
KLSE Listing Requirements (“Shareholding Spread”). 

The Shareholding Spread was met on 2 December 2003,
on completion of the placement of 80,000,000 shares
by MGNS, and trading on the Bursa Malaysia resumed
on 8 December 2003. 

On 17 December 2003, Telekom Malaysia Berhad (“TMB”)
acquired an equity interest in the Company and was
allocated a Board seat. 

FINANCIAL HIGHLIGHTS

The year under review is the first full year of operations
since the acquisition by the Group of BSS. During the
year the Group registered revenue of RM126.7 million.
This compares to revenue of RM95.1 million for the  
8 months in the financial year 2002, after the
completion of the acquisition of BSS.

The Group’s profit from operations for 2003 was
RM31.0 million compared to RM35.8 million in 2002.
The reduction in profit was primarily due to a decrease in
revenue as a result of reduction of satellite capacity by
two customers. The Group maintained its EBITDA margin
at 67% for the financial year 2003.

During 2003, BSS entered into a USD250 million
equivalent syndicated loan facility to refinance its
existing Islamic Private Debt Securities (“IPDS”) and to
part finance the construction, launch and insurance of
MEASAT-3. This refinancing, which resulted in a one-
time write-off of RM10.5 million of capitalised fees, will
lead to substantial reduction in financing cost going
forward through savings in interest. 

The profit before tax for 2003, after taking into account
the one time write-off, was RM1.5 million. The Group’s
loss after tax in the year under review was RM1.8
million. 

During the year under review, the Group changed its
accounting policy to comply with the new MASB
standard, MASB 25 “Income Tax”. The change in
accounting policy has been accounted for retrospectively.
As such, the Group recognised deferred tax liabilities of
RM30.0 million in respect of prior years, and RM3.2
million for the year ended 31 December 2003. The
deferred tax liabilities of RM33.2 million in the Group’s
financial statements is not expected to materialise as
the Group has unutilised Investment Allowance (“IA”)
of RM688.0 million which can be used against future
taxable business income. 

The Group’s cash balance at the end of the financial
year reduced to RM67.1 million as compared to
RM174.3 million in the previous year. The reduction
was due primarily to payments made to vendors for the
purchase of MEASAT-3.

DIVIDEND

In light of the MEASAT-3 capital commitments over the
next 12 months, the Board has decided it is prudent
not to recommend a dividend payment in respect of
the financial year ended 31 December 2003.

FUTURE PROSPECTS

The Board believes that while a strong rebound in the
global satellite industry is unlikely in the near future, the
prospects for recovery in Asia seem better due to a
growing television industry, expanding mobile economy
and continued deregulation. Given this environment, the
Group’s strategy continues to remain focused on building
strong neighbourhoods in the broadcasting, DTH and
VSAT sectors where satellites have significant advantage
over other forms of communications technology.
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The Board expects there will be an improvement in the
demand for the Group’s products and services in the
later part of 2004, but that this improvement will not
have a significant impact on the Group’s results for the
year. However, barring any unforeseen circumstances,
the Group's performance in 2004 is expected to be
satisfactory.

In the medium term, the Board believes the launch of
MEASAT-3 and the commissioning of the Group’s new
teleport facility will significantly strengthen the Group’s
offering to the key broadcasting and DTH sectors. Initial
responses to the pre-marketing of MEASAT-3 have
been positive with strong customer demand from key
geographic markets and customer segments. As such
the Group’s medium term performance is believed to
be in line with expectations.

DIRECTORATE

I would like to take this opportunity to welcome Encik
Tan Poh Keat and Yg. Bhg. Dato' Dr Idris bin Ibrahim
(Alternate Director to Encik Tan Poh Keat), who joined
the Board as representatives of TMB on 17 December
2003 following TMB’s acquisition of an equity interest
in the Company. 

In addition, I would like to extend my thanks to Encik
Ramli bin Ibrahim and Encik Augustus Ralph Marshall
for their invaluable contribution to the Board and Audit
Committee over the last 12 months.

ACKNOWLEDGEMENTS

On behalf of the Board of Directors, I would like to
thank the Ministry of Energy, Water and Communications
Malaysia, the Malaysian Communications and
Multimedia Commission, Bursa Malaysia and all other
regulatory authorities for their support and guidance
during the year. Our sincere thanks are also extended to
our customers and shareholders for their invaluable
support. For their commitment and effort which have
ensured the continued success of our business, and the
successful operation of our satellites, I wish to thank
our employees.

DATUK UMAR BIN HAJI ABU
CHAIRMAN

28 April 2004



The Board of MEASAT Global Berhad has confirmed its
commitment in maintaining the highest standard of
governance and business integrity and to subscribe to
the principles and best practices as promulgated under
the Malaysian Code of Corporate Governance (“the
Code”) and the Bursa Malaysia Securities Berhad
(“Bursa Malaysia”) Listing Requirements (“LR”).

Towards that end, the Board introduced and implemented
several governance measures pursuant to achieving
compliance with the Code and the LR.

COMPLIANCE WITH THE CODE 

This section of the Annual Report describes how the
Company has applied the Principles as set out in Part 1 of
the Code and the extent of its compliance with the Best
Practices in Corporate Governance as set out in Part 2 of the
Code during the financial year ended 31 December 2003.

The Directors confirm that throughout the year, the
Company has been in compliance with the Best
Practices in Corporate Governance as set out in Part 2
of the Code except in respect of the following:

a) Division of responsibilities between the Chairman
and the chief executive officer (“CEO”) and
position description for the CEO;

b) Implementation of a process to be carried out by the
Nominating Committee for assessing contributions
of the Board, the Board Committees and of each
other; and

c) Review and recommendation of executive directors’
remuneration.

1. Board of Directors

The Directors recognise the key role they play in
charting the strategic direction, development and
control of the Group and have since adopted the six
primary responsibilities as prescribed in the Code to
effectively lead the Group.

1.1 Board Balance

The Board presently comprises four Non-Executive
Directors, two of whom are Independent thus
satisfying the requirement that at least 1/3 of the
Board to be constituted of Independent Directors.

Whilst amongst them the Directors have substantial
years of experience in business, finance, corporate
and general management disciplines, the Board
acknowledges the need to further strengthen the mix
of skills and competencies on the Board with the right
talents to steer the Group towards the future by
increasing the number of Directors including

appointing executive directors. The Nominating
Committee has in the course of the current year
reviewed the composition and Board balance and mix
of skills and competencies and has recommended
that the Board should ideally comprise of at least six
(6) Directors, one of whom could be an Executive
Director who can effectively function as a Chief
Executive Officer should also be appointed.

The Independent Directors bring to bear objective
and independent judgement on various issues dealt
with at the Board and Board Committee levels. Encik
Ramli bin Ibrahim is the Senior Independent Director
to whom concerns may be conveyed. Through
their participation in the Audit, Remuneration and
Nominating Committee, the Independent Directors
play a strong and vital role on the Board in entrenching
good governance practices in the affairs of the Group.

The Independent Directors together with the other
Non-Executive Directors also contribute significantly
in the areas of policy, performance monitoring,
allocation of resources, enhancing controls and
standards of conduct.

Pending the appointment of a chief executive officer,
the Board does not think it is appropriate at this stage
to formalise any division of responsibilities between the
Chairman and the chief executive officer or to consider
any matter relating to executive directors’ remuneration.

A brief profile of each Director is presented on
pages 4 and 5 of this Annual Report.

1.2 Appointments to the Board

New appointments to the Board in the course of
the year have been considered at the Nominating
Committee (“NC”) level and upon its recommendation
approved at the Board level.

The Articles of Association of the Company provide for
1/3 of the existing Directors (except for Directors
appointed subsequent to the previous Annual General
Meeting (“AGM”)) to submit themselves for re-election
on a rotation basis each year. In addition, all Directors
will submit themselves for re-election at least once
every three years to provide an opportunity to
shareholders to renew their mandates. Directors
appointed subsequent to the previous AGM are
subject to re-election at the AGM following their
appointment.  Election of each Director is voted on
separately. To assist shareholders in their decision,
sufficient information on each Director standing for
re-election at the forthcoming AGM, is appended
to the Notice of the AGM.

10 MEASAT Global Berhad
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1.3 Directors’ Training

Directors recognise that fundamental to the effective
discharge of their responsibilities and obligations is
awareness and knowledge of the same. A Directors’
Orientation and Education Programme for the
induction, orientation and continuing education of
Directors has been formalised, which entails both
internal and external forums to inform Directors and
enhance their knowledge as Directors through
creating such awareness. All Directors have completed
the Mandatory Accreditation Programme conducted
by Bursa Malaysia. Directors are also kept updated on
developments or changes to relevant laws and
regulatory requirements and suitable training and
education programmes are identified for their
participation from time to time. Directors have been
attending and participating in relevant forums as part
of their Continuing Education Programme.

1.4 Board Meetings

Due notice is given of scheduled meetings and of
matters to be dealt with thereat. Additional meetings
are convened when urgent and important decisions
need to be taken in between scheduled meetings.
Proper records of all meetings of the Board and Board
Committees and decisions taken thereat are
maintained by the Secretary.

During the financial year, seven (7) Board meetings
were held. Details of the Directors’ attendance at the
Board meetings during the financial year are
disclosed hereunder:

ATTENDANCE OF DIRECTORS AT BOARD MEETINGS
HELD DURING THE YEAR:

Note:
* Number of meetings held during tenure of directorship in the financial year.

A manual defining the Limits of Authorities of
Management (“LOA”) on operational matters was
recently approved by the Board. 

A revised Schedule of Matters reserved for the Board
taking account of the LOA is under review presently.
The Schedule once implemented will ensure that
direction and control of the Group are firmly in its hands
where appropriate. Key matters that are presently
reserved for the Board include approving the strategic
plan (which also represents the corporate objectives
of the Group), annual operating budget, quarterly
and annual financial statements, market and marketing
strategies and competitiveness, material acquisitions
and disposals and key policies affecting the Group and
monitoring of financial and operating performance.

1.5 Supply of Information

The Directors are supplied with all relevant
information and reports on financial, operational,
corporate, regulatory, business development and
audit matters by way of Board papers tabled at
Board meetings or upon specific requests, for
informed decision making and meaningful discharge
of their duties.

Procedures and deadlines have been established for
timely dissemination of such information and reports
for Board or Board Committee meetings, to give effect
to Board decisions and to deal with matters arising
from such meetings. Directors may obtain independent
professional advice at the Company’s expense in
furtherance of their duties in accordance with an
established procedure. While all Directors have access
to information pertaining to the Company, a procedure
has been formalised by the Board for the Directors to
obtain any information pertaining to the Company.

The Directors have access to the advice and services
of the Company Secretary.

2. Audit Committee

The Audit Committee presently comprises of three
(3) Directors, two (2) of whom are Independent
with Datuk Umar bin Haji Abu as the Chairman.
The composition of the Committee is set out in the
Audit Committee Report on pages 14 to 16 of this
Annual Report appended hereto.

Its primary functions include:

(i) review of the audit plan, scope of engagement
and remuneration of the External Auditors and
discussion of audit, accounting and compliance
issues and recommendations contained in their
reports;

(ii) review of quarterly results and annual audited
financial statements;

Attendance at
Board MeetingsDirectors

Datuk Umar bin Haji Abu

Encik Ramli bin Ibrahim

Encik Augustus Ralph Marshall

Encik Zainal Abidin bin Jamal
(resigned w.e.f. 22.04.2003)

Encik Tan Poh Keat
(appointed w.e.f. 17.12.2003)

7/7 *

7/7 *

6/7 *

2/3 *

-



12 MEASAT Global Berhad

STATEMENT OF CORPORATE GOVERNANCE (continued)

(iii) approval of the Internal Audit Charter, and
review and discussion of findings and
recommendations in the Internal Audit
Reports; and

(iv) review and monitoring of related party
transactions.

As provided for in its remit, the Committee meets
with the Company’s External Auditors without the
presence of the Management when it deems
necessary. The role of the Audit Committee in
relation to the External Auditors is described under
the Audit Committee Report of this Annual Report.

In addition, the Committee has full access to the
services of the Internal Auditors. 

A review will be undertaken in the course of the
current year on the current arrangements towards
maintaining the independence and objectivity of
the Auditors.

There is in place, a formal procedure for the Audit
Committee members to obtain independent
professional advice, in furtherance of their duties
and the Terms of Reference (“TOR”) of the Audit
Committee provides for authority to investigate any
matter under its TOR and procedures have been
formalised to facilitate this process.

The composition and complete terms of reference
which conform with the LR of the Bursa Malaysia
and the Code, the attendance of the Directors and
a summary of the activities of the Audit Committee
during the financial year are set out under the Audit
Committee Report of this Annual Report.

3. Nominating Committee

The Nominating Committee was established on 
19 August 2002 with specific terms of reference. It
presently comprises the two Independent Directors
with Datuk Umar bin Haji Abu as Chairman 
and Encik Ramli bin Ibrahim as a member of the
Nominating Committee.

The Committee is responsible for making
recommendations to the Board on the optimum
size of the Board, formalising a transparent
procedure for proposing new nominees to the
Board and Board Committees and ensuring that the
investments of the minority shareholders are fairly
reflected on the Board. The Committee also assists
the Board in reviewing on an annual basis the

required mix of skills and experience of the
Directors and making recommendations thereon.

The Committee met during the year to review 
the matters under its purview, which included 
the following, and making the appropriate
recommendations to the Board:

• formalising a selection procedure for appointments
to the Board.

• formalising a due process of assessing
effectiveness of Board, Board Committees and
individual Directors.

• review of mix of skills and competencies and
composition of the Board.

• review of new candidates to the Board.

The Board has adopted the Committee’s
recommendations, but is of the view that the
assessment of the Board, Board Committees and
individual Directors will be conducted sometime
this year after the questionnaires for assessment are
further refined.

4. Remuneration Committee

The Board also established a Remuneration
Committee on 19 August 2002. The composition of
the Remuneration Committee is identical to that of
the Nominating Committee, with Encik Ramli bin
Ibrahim as its Chairman.

The Remuneration Committee is responsible for
recommending the policy and framework for
Directors’ remuneration as well as the remuneration
and terms of service of executive directors and
where appropriate it will draw on the advice of
external consultants. In the absence of executive
directors on the Board the Committee has not
found it necessary to meet to discuss executive
director remuneration.

Non-Executive Directors’ remuneration is for the
Board as a whole to determine with individual
directors abstaining from discussions and decisions
of their own remuneration. Non-Executive
Directors’ remuneration has regard to their
experience and the level of responsibilities
undertaken.

The Articles were amended during 2003 and
provide that Directors’ fee shall not exceed
RM200,000 per annum for each Director.
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STATEMENT OF CORPORATE GOVERNANCE (continued)

The Articles provide that any increase in Non-
Executive Directors’ remuneration should be
approved at a general meeting. The level of
remuneration of Non-Executive Directors reflects the
experience and level of responsibilities undertaken
by the particular Non-Executive Director. For details
of Non-Executive Directors' remuneration, please
refer to pages 19 and 40 of the Annual Report.

5. Internal Control

The Board recognises the importance of sound
internal control and risk management practices
to good corporate governance and protecting
shareholders investments and the Company’s assets.
A review to enhance existing risk management
processes and internal controls within the operating
units of the Group was undertaken during the year
with the assistance of the Internal Audit.

Please see pages 17 and 18 of this Annual Report
for the Directors’ Statement on Internal Control.

6. Shareholders’ Communication and Investor
Relations Policy

The Board acknowledges the importance of good
communications and effective interpretation of
operations of the Group to shareholders and the
professional investment community and to provide
opportunities to encourage participation by them.
To this end a Shareholders’ Communication and
Investor Relations Policy (the “Policy”) has been
formalised by the Board.

The Policy sets out the mode and medium of
communication and extent of information to be
furnished to the shareholders, the other stakeholders
and the public in general, which allows them to
make an informed decision. Annual Reports,
Circulars to shareholders and announcements will
serve as the primary instruments of communication
and dissemination of information while general
meetings are recognised by the Board as an
important forum to provide an opportunity for direct
interaction with shareholders where questions and
concerns raised by them on the operations, financial
performance and major developments of the Group
are addressed subject to the Company’s Corporate
Disclosure Policy.

Due notice of general meetings is given with sufficient
information of the business to be dealt with thereat,
and is also published in at least one newspaper of
national circulation to provide for wider dissemination

of such notice to encourage shareholder participation.
Form of proxy accompanying the Notice will also
contain sufficient information on the mode of
attendance and the manner of exercising of voting
rights by members.

The Policy provides for all Directors and Senior
Management to attend general meetings.
Questions or concerns raised are to serve as feedback
to be factored into the Company’s business or
corporate decision.

The Policy also provides for meetings or dialogues
with members of the Board or Management when
requested by the institutional investors, fund
managers and analysts to explain the Group’s
strategy and performance to foster mutual
understanding of objectives.

The adoption of a Corporate Disclosure Policy
predicated on the corporate disclosure requirements
of the prevailing regulatory requirements and
guidelines has due regard for the need by
shareholders and the investing community for
timely release of price sensitive information,
publication of quarterly and annual results and
other corporate proposals.

7. Financial Reporting

A statement by the Directors of their responsibilities
for preparing the financial statements is set out
under the Statement of Directors’ Responsibility on
page 20 of this Annual Report.

In presenting the annual financial statements and
quarterly announcements, Directors aim to present
a balanced and understandable assessment of the
Group’s position and prospects to its shareholders
and regulators.



COMPOSITION

During the financial year, the Audit Committee
(“Committee”) comprised the following Directors:

Name Status

1. Datuk Umar bin Haji Abu Independent
(Chairman) Director

2. Ramli bin Ibrahim Independent 
Director

3. Augustus Ralph Marshall Non- Executive 
Director

TERMS OF REFERENCE

The terms of reference of the Committee (“Terms of
Reference”) are set out on pages 14 to 16. The Terms
of Reference are regularly reviewed to ensure
compliance with the Bursa Malaysia Securities Berhad
(“Bursa Malaysia”) Listing Requirements (“LR”) and the
Malaysian Code on Corporate Governance.

MEETINGS

The Committee held five (5) meetings during the
financial year, which were attended by all members.

Representatives of Management, the Internal Auditors
and the External Auditors also attended all the meetings
at the invitation of the Chairman.

SUMMARY OF ACTIVITIES

The Committee carried out the following activities during
the financial year in accordance with its Terms of Reference:

• Reviewed the quarterly results, financial statements
and corresponding announcements to be released
to the Bursa Malaysia to ensure compliance with
the relevant Bursa Malaysia LR, provisions of the
Companies Act, 1965 and applicable approved
accounting standards in Malaysia.

• Reviewed the Risk Management framework and
deliverables for the Group.

• Reviewed the External Auditors’ scope of work,
audit reports and audit plan for the year.

• Reviewed the Internal Audit (IA) plan for the year
ending 31 December 2004, and discussed key audit
findings arising from the IA reviews conducted
during the year and the actions taken by
management to address those findings.

• Reviewed related party transactions to satisfy itself
that the said transactions were transacted in the
best interest of the Group at normal commercial
terms and were not detrimental to the interests of
minority shareholders.

• Noted emerging financial reporting issues pursuant
to the introduction of new accounting standards
and additional statutory and regulatory disclosure
requirements.

INTERNAL AUDIT FUNCTION

The Group’s Internal Audit function is carried out by
UTSB Management Sdn. Bhd., a company deemed
related to the Group pursuant to the Bursa Malaysia LR.
Its authority and responsibilities are governed by the
Internal Audit Charter that has been approved by the
Committee. The Head of Internal Audit reports directly
to the Chairman of the Committee.

The Internal Audit function adopts a risk based
approach in evaluating the financial, operational and
compliance areas of the Group. Audit focus is placed
on the key risk areas identified in the course of the
enterprise risk management process.

TERMS OF REFERENCE

1. MEMBERSHIP

1.1 The Committee shall be appointed by the
Board from amongst their numbers and shall
be composed of not fewer than three (3)
members, the majority of whom shall be
Independent Directors.

1.2 At least one (1) member of the Audit Committee:

(a) must be a member of the Malaysian
Institute of Accountants; or

(b) if he is not a member of the Malaysian
Institute of Accountants, he must have at
least 3 years working experience and:-

(i) he must have passed the examinations
specified in Part I of the 1st Schedule of
the Accountants Act 1967; or

(ii) he must be a member of one of the
associations of accountants specified in
Part II of the 1st Schedule of the
Accountants Act 1967.

1.3 The Board must ensure that no alternate Director is
appointed as a member of the Audit Committee.

14 MEASAT Global Berhad

AUDIT COMMITTEE REPORT
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AUDIT COMMITTEE REPORT (continued)

1.4 The members of the Committee shall elect a
Chairman from amongst their numbers who
shall be an Independent Director.

1.5 If a member of the Committee resigns, dies or
for any reason ceases to be a member resulting
in non-compliance with subparagraphs 1.1 and
1.2 above, with the result that the number of
members is reduced to below three (3), the
Board shall, within three (3) months of that
event, appoint such number of new members
as may be required to make up the minimum
number of three (3) members.

1.6 The appointment of a Committee member
terminates when the member ceases to be a
Director.

2. AUTHORITY AND RIGHTS

The Committee whenever necessary and reasonable
for the performance of its duties shall in accordance
with the procedure determined by the Board and at
the cost of the Company:

2.1 Have authority to investigate any matter within
its Terms of Reference;

2.2 Have the resources which are required to
perform its duties;

2.3 Have full and unrestricted access to any
information pertaining to the Group;

2.4 Have direct communication channels with the
External Auditors and person(s) carrying out
the internal audit function or activity;

2.5 Be able to obtain independent professional or
other advice and to secure the attendance of
outsiders with relevant experience and
expertise if it considers this necessary; and

2.6 Be able to convene meetings with the External
Auditors, excluding the attendance of the
executive members of the Group, whenever
deemed necessary.

3. FUNCTIONS AND DUTIES

The Committee shall, amongst others, discharge the
following functions:

3.1 Review the following and report the same to
the Board of the Company:

(a) with the External Auditors, the audit plan,
the scope of work and ascertain that it
will meet the needs of the Board, the
shareholders and regulatory authorities;

(b) with the External Auditors, their evaluation
of the quality and effectiveness of the
entire accounting system, the adequacy
and the integrity of the internal control
system and the efficiency of the Group’s
operations and efforts and processes taken
to reduce the Group’s operational risks;

(c) with the External Auditors, their audit report;

(d) the assistance given by employees of the
Group to the External and Internal Auditors;

(e) the adequacy of the scope, functions and
resources of the internal audit function and
that it has the necessary authority to
carry out its work including inter-alia the
appointment of Internal Auditors;

(f) the internal audit programme, processes,
the results of the internal audit programme,
processes or investigation undertaken and
whether or not appropriate action is taken
on the recommendations of the internal
audit function;

(g) the quarterly results and annual financial
statements prior to the approval by the
Board, focusing particularly on:

(i) changes in or implementation of major
accounting policy changes;

(ii) significant and unusual events;

(iii) the accuracy and adequacy of the
disclosure of information essential to
a fair and full presentation of the
financial affairs of the Group; and

(iv) compliance with accounting standards,
other statutory and legal requirements
and the going concern assumption.

(h) any related party and inter company
transactions and conflict of interest
situations that may arise within the
Company/Group and any related parties
outside the Group including any transaction,
procedure or course of conduct that raises
questions of management integrity;

(i) the propriety of accounting policies, principles
and practices adopted by the management
and accepted by the External Auditors, where
alternatives are also acceptable;
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(j) any letter of resignation from the External
Auditors of the Company;

(k) whether there is reason (supported by
grounds) to believe that the Company’s
External Auditors are not suitable for
reappointment; and

(l) any significant audit findings, reservations,
difficulties encountered or material
weaknesses reported by the External and
Internal Auditors.

3.2 Recommend the nomination of a person or
persons as External Auditors and the external
audit fee.

3.3 Promptly report to the Bursa Malaysia on any
matter reported by it to the Board of the
Company, which has not been satisfactorily
resolved resulting in a breach of the Bursa
Malaysia LR.

3.4 Submit to the Board on a periodic basis a
Report on the summary of activities of the
Audit Committee in the discharge of its
functions and duties in respect of each
financial quarter and the financial year.

3.5 Carry out any other function that may be
mutually agreed upon by the Committee and
the Board, which would be beneficial to the
Company and ensure the effective discharge of
the Committee’s duties and responsibilities.

4. MEETINGS AND MINUTES

4.1 To form a quorum in respect of a meeting of
the Committee, the majority of members
present must be Independent Directors.

4.2 A minimum of four (4) meetings per year is to
be planned, although additional meetings may
be called at any time at the Audit Committee
Chairman’s discretion. An agenda shall be sent
to all members of the Committee and any
other persons who may be required / invited to
attend. All meetings to review the quarterly
results and annual financial statements shall
be held prior to such quarterly results and
annual financial statements being presented to
the Board for approval.

4.3 Notwithstanding paragraph 4.2 above, upon
the request of any member of the Committee,
the External Auditors or the Internal Auditors,
the Chairman of the Committee shall convene
a meeting of the Committee to consider the
matters brought to its attention.

4.4 In addition to the Committee members, the
meeting will normally be attended by
representatives of the External Auditors and by
the Internal Audit Manager. Any Board members,
or any member of Senior Management or any
other relevant employee within the Company
may be invited to attend as determined by the
Audit Committee Chairman.

4.5 At least once (1) a year, the Committee shall
meet with the External Auditors without any
Executive Directors present.

4.6 Minutes of each meeting shall also be
distributed to all attendees at the Audit
Committee Meeting and the External Auditors.

4.7 Detailed minutes of the Committee’s meetings
will be made available to all Board members. A
summary of significant matters and resolutions
will be reported to the Board by the Chairman
of the Committee.

4.8 The books containing the minutes of proceedings
of any meeting of the Committee shall be kept
by the Secretary at the Registered Office of 
the Company.

4.9 The Committee may establish any other
regulations or procedures from time to time to
govern its affairs and administration.

5. SECRETARY

The Secretary to the Committee shall be the
Company Secretary.



INTRODUCTION

The Bursa Malaysia Securities Berhad (“Bursa
Malaysia”) Listing Requirements (“LR”) require the
directors of a public listed company to include in the
annual report a statement on the state of its internal
control as a group. In accordance with the relevant
provisions of the Malaysian Code on Corporate
Governance (“Code”), the Board of Directors (the
“Board”) should maintain a sound system of internal
control to safeguard shareholders’ investment and the
Group’s assets. The Bursa Malaysia’s Statement on
Internal Control: Guidance for Directors of Public
Listed Companies (“Guidance”) provides guidance on
compliance with these requirements. The Statement
on Internal Control set out below has been prepared in
accordance with the Guidance. 

RESPONSIBILITY

The Board acknowledges its responsibility to establish a
sound system of internal control and risk management
and for reviewing the effectiveness of the system in
order for the Group to safeguard shareholders’
investment and the Group’s assets pursuant to the
Code and in accordance with the Guidance. However,
given the inherent limitations in any system of internal
control, such a system is designed to manage and
control the risk of failure to achieve business objectives
rather than eliminate it. Accordingly, the system can
only provide reasonable and not absolute assurance
against material misstatements or loss.

INTERNAL CONTROL ELEMENTS

The Board has applied the following framework and
processes in reviewing the adequacy and integrity of
the internal control system.

1. Risk Management

The Board confirms that the process for identifying,
evaluating and managing the significant risks faced
by the Group are in place and this process has been
reviewed by the Board through its Audit Committee. 

The risk management process is co-ordinated by
Group Internal Audit in conjunction with all Heads of
Department within the Group. This process has been

in place for the whole of the 2003 year and has
continued up to the date on which this Report was
approved. The key features of this process include:

• Establishment of a structured process for
identifying, measuring, monitoring and
managing business risks faced by the Group.
The results of these activities are documented
on risk inventories, detailed risk maps for each
business area and consolidated on to an overall
risk map for the Group.

• Identification of the Heads of Department as the
risk owners who are accountable for ensuring that
the respective risks are continuously monitored and
managed. The status of risk mitigation action plans
are also being tracked to ensure effective and
timely implementation.

• Reporting of the results of that monitoring
process (including any significant changes to the
Group’s risk profile) to the Audit Committee and
the Board on a quarterly basis.

• Formalisation and distribution of the Enterprise
Risk Management Policy and Procedures to
ensure that the above processes are continually
adhered to and are an integral part of the
Group’s operations.

• On-going assessments of the quality of risk
management and controls by Group Internal Audit.

2. Control Environment

The Board is committed to maintaining a strong
control environment for the Group’s operations.
The Group’s control environment comprises the
following components:

(a) Independence of the Audit Committee
The Audit Committee comprises a majority of
independent directors who have unimpeded
access to both internal and external auditors.
The activities of the Audit Committee in
reviewing the results of the internal and
external auditors’ work and findings assist them
in their evaluation of the control environment.
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STATEMENT ON INTERNAL CONTROL (continued)

(b) Organisational structure with defined roles
and responsibilities
The Board has established a properly defined
organisational structure with clear reporting
lines and formalised roles and responsibilities.

The Group’s Limits of Authority assigns
authority to appropriate levels of staff to
exercise control over the Group’s commitment
of both capital and operational expenditure.
The Limits of Authority are approved by the
Board and are regularly reviewed and updated
as and when necessary.

(c) Documented policies and procedures
Documented policies and procedures for
operational and financial areas are in place and
regularly updated to reflect changing risks and
ensure proper identification of accountabilities
and compliance with internal controls. 

(d) Human resource development
Ongoing internal and external training
programmes are undertaken to enhance
employees’ skills and competencies.

(e) Group Internal Audit
The Group has an internal audit function that
adopts a risk based approach in evaluating the
financial, operational and compliance areas of
the Group. Audit focus is placed on the key risk
areas identified in the course of the risk
management process. 

(f) Business continuity plan
The Group is in the process of reviewing its
business continuity plan to ensure that it
adequately addresses the key risk areas.

3. Control Procedures

Control procedures for day-to-day financial and
operational activities are in place. Key control
elements include the following:

• A budgeting process has been established
where detailed budgets are prepared annually
and are discussed and approved by the Board;

• Monthly review of financial and operating
performance;

• Segregation of duties over verification,
authorisation and reconciliation processes;

• Controls over physical assets and information
systems;

• Establishment and regular updates of operational
manuals and contingency plans to effectively
manage the MEASAT satellite control facility;

• Legal and regulatory compliance activities.

4. Information and Communication

Effective and comprehensive systems and processes
are in place to capture and generate relevant
information. A clear reporting structure ensures that
financial and operational reports are periodically
prepared and presented to Management and the
Board for discussion and review.

5. Monitoring and Review

Monitoring and review processes are in place and
provide reasonable assurance that the structure of
controls and risks are at an acceptable level and
these include:

• Key performance indicators and budget variances
are monitored and explained on a monthly basis; 

• The financial results are reviewed by the Board
on a quarterly basis with management to
enable it to gauge the Group’s achievement of
its annual targets and review any key financial
and operational issues;

• Scheduled and ad-hoc meetings are held at
operational and management levels to discuss
and resolve operational and business issues;

• Independent reviews carried out by Internal Audit
are communicated to the Audit Committee and
the Board to enable an evaluation of the
adequacy and integrity of the Group’s system of
internal control.

The system of internal control was satisfactory and
no major internal control weaknesses were identified
during the year, nor have any of the reported
weaknesses resulted in material losses or contingencies
requiring disclosure in the Group’s Annual Report.
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ADDITIONAL DISCLOSURE OF INFORMATION
pursuant to the Bursa Malaysia Securities Berhad Listing Requirements

1. THE AMOUNT OF NON-AUDIT FEES PAID TO EXTERNAL AUDITORS FOR THE FINANCIAL YEAR ENDED 
31 DECEMBER 2003 

The amount of Non-Audit fees paid to External Auditors for the financial year ended 31 December 2003 was
RM18,000.

2. TOTAL NUMBER OF BOARD MEETINGS HELD DURING THE FINANCIAL YEAR ENDED 31 DECEMBER 2003 

A total of seven (7) Board Meetings were held during the financial year ended 31 December 2003.

3. DIRECTORS’ REMUNERATION 

Details of Directors’ remuneration paid or payable by the Company for the financial year ended 31 December
2003 are as follows:-

a) Aggregate remuneration 
Executive Director Non-Executive Amount

(RM) Director (RM) (RM)

Directors’ fees – 96,667 96,667
Directors’ allowance – 49,000 49,000

Total – 145,667 145,667

b) Number of Directors in each successive band of RM50,000
No. of Directors 

Range of Remuneration (RM) Executive Non-Executive
50,000 and below – 4
50,001 to 100,000 – –

– 4

4. MATERIAL CONTRACTS OF THE COMPANY AND ITS SUBSIDIARIES INVOLVING DIRECTORS’ AND MAJOR
SHAREHOLDERS’ INTERESTS 

There were no material contracts outside the ordinary course of business, entered into by MEASAT Global
Berhad and its subsidiaries in the preceding two years, involving Directors’ and major shareholders’
interests either still subsisting as at 31 December 2003 or since the end of the previous financial year
ended 31 December 2002.
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The Directors are required by law to prepare financial statements for each financial year which give a true and fair
view of the state of affairs of the Group and of the Company as at the end of the financial year and of the results
and cash flows of the Group and of the Company for that year.

The Directors consider that, in preparing the financial statements for the financial year ended 31 December 2003
as set out on pages 25 to 53 of this Annual Report, the Group has used appropriate accounting policies and applied
them consistently and made judgements and estimates that are reasonable and prudent. The Directors also consider
that all applicable approved accounting standards have been followed and confirm that the financial statements
have been prepared on a going concern basis.

The Directors are responsible for ensuring that the Group and the Company keep accounting records which disclose
with reasonable accuracy at any time the financial position of the Group and of the Company and which enable
them to ensure that the financial statements comply with the Companies Act, 1965 and the applicable approved
accounting standards in Malaysia.

The auditors’ responsibilities are stated in the Report of the Auditors to the Members of the Company.

STATEMENT OF DIRECTORS’ RESPONSIBILITY FOR
PREPARING FINANCIAL STATEMENTS
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The Directors hereby submit their Report to the members together with the audited financial statements of the
Group and Company for the financial year ended 31 December 2003.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.

The principal activities of the Group include the operation of a regional satellite network. There have been no
significant changes in the nature of the principal activities of the Group and of the Company during the financial
year. The principal activities of the subsidiaries are disclosed in Note 12 to the financial statements.

CHANGE OF NAME

On 23 July 2003, the Company changed its name from Malaysian Tobacco Company Berhad to MEASAT Global
Berhad.

FINANCIAL RESULTS

Group Company

RM’000 RM’000

Net loss for the year (1,806) (240)

DIVIDENDS

No dividend has been paid or declared by the Company since 31 December 2002. The Directors do not recommend
the payment of any dividend for the financial year ended 31 December 2003.

RESERVES AND PROVISIONS

All material transfers to or from reserves and provisions during the financial year have been disclosed in the financial
statements.

SIGNIFICANT EVENT

On 2 December 2003, the public shareholding spread was met following the placement by MEASAT Global
Network Systems Sdn. Bhd., the holding company, of 80,000,000 ordinary shares of RM0.78 each in the Company
representing approximately 20.51% of the total issued and paid-up share capital of the Company. Trading of the
Company’s shares resumed on 8 December 2003 on the Bursa Malaysia Securities Berhad (formerly known as Kuala
Lumpur Stock Exchange).

DIRECTORS

The Directors who have held office during the period since the date of the last report are as follows:

Datuk Umar bin Haji Abu
Augustus Ralph Marshall
Ramli bin Ibrahim
Tan Poh Keat (appointed on 17 December 2003)
Dato’ Dr Idris bin Ibrahim (appointed on 17 December 2003)

(alternate to Tan Poh Keat)

DIRECTORS’ REPORT
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DIRECTORS (continued)

In accordance with Article 96 of the Company’s Articles of Association, Tan Poh Keat who was appointed during
the period, retires at the forthcoming Annual General Meeting and, being eligible, offers himself for election.

In accordance with Article 91 of the Company’s Articles of Association, Augustus Ralph Marshall, retires by rotation
at the forthcoming Annual General Meeting and, being eligible, offers himself for re-election.

DIRECTORS’ BENEFITS

During and at the end of the financial year, no arrangements subsisted to which the Company is a party, being
arrangements with the object or objects of enabling Directors of the Company to acquire benefits by means of the
acquisition of shares and options over shares in or debentures of, the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit by
reason of a contract made by the Company or a related corporation with the Director or with a firm of which he
is a member, or with a company in which he has a substantial financial interest, except as disclosed in Note 6 to
the financial statements in relation to Directors’ remuneration.

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

According to the Register of Directors’ shareholdings and interests, none of the Directors in office at the end of the
financial year held any interest in shares, options over shares and debentures in the Company and its related
corporations during the year. 

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

Before the income statements and balance sheets of the Group and of the Company were made out, the Directors
took reasonable steps: 

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of
allowance for doubtful debts and satisfied themselves that all known bad debts had been written off and that
adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets, other than debts, which were unlikely to realise in the ordinary course of
business their values as shown in the accounting records of the Group and Company have been written down
to an amount which they might be expected so to realise.

At the date of this Report, the Directors are not aware of any circumstances:

(a) which would render the amounts written off for bad debts or the amount of the allowance for doubtful debts
in the financial statements of the Group and Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and
Company misleading; or

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the
Group and Company misleading or inappropriate.
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STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS (continued)

No contingent or other liability has become enforceable or is likely to become enforceable, within the period of
twelve months after the end of the financial year which, in the opinion of the Directors, will or may substantially
affect the ability of the Group or the Company to meet their obligations when they fall due.

At the date of this Report, there does not exist:

(a) any charge on the assets of the Group or the Company which has arisen since the end of the financial year
which secures the liability of any other person; or

(b) any contingent liability of the Group or the Company which has arisen since the end of the financial year.

At the date of this Report, the Directors are not aware of any circumstances not otherwise dealt with in this Report
or the financial statements which would render any amount stated in the financial statements misleading.

In the opinion of the Directors,

(a) the results of the Group’s and Company’s operations during the financial year were not substantially affected
by any item, transaction or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of this Report any item,
transaction or event of a material and unusual nature likely to affect substantially the results of the operations
of the Group or the Company for the financial year in which this Report is made.

ULTIMATE HOLDING COMPANY

The Directors regard MAI Holdings Sdn. Bhd., a company incorporated in Malaysia, as the ultimate holding
company.

AUDITORS

The auditors, PricewaterhouseCoopers, have expressed their willingness to continue in office.

Signed on behalf of the Board of Directors in accordance with their resolution dated 28 April 2004.

DATUK UMAR BIN HAJI ABU RAMLI BIN IBRAHIM
CHAIRMAN DIRECTOR
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INCOME STATEMENTS
for the financial year ended 31 December 2003

Group Company

Note 2003 2002 2003 2002

RM’000 RM’000 RM’000 RM’000

Revenue 5 126,714 95,135 0 0

Cost of services (76,250) (57,299) 0 0

Gross profit 50,464 37,836 0 0

Other operating income 2,556 9,928 512 7,435

Selling and administrative expenses (21,986) (11,935) (623) (1,015)

Profit/(loss) from operations 6 31,034 35,829 (111) 6,420

Finance cost 7 (29,504) (14,344) 0 0

Profit/(loss) from ordinary activities
before taxation 1,530 21,485 (111) 6,420

Taxation 8 (3,336) (32,120) (129) (2,090)

Net (loss)/profit for the year (1,806) (10,635) (240) 4,330

Loss per share 

– Basic (sen) 9 (0.46) (3.27)

– Diluted (sen) *N/A *N/A

* N/A – not applicable

The notes on pages 30 to 53 form part of these financial statements.
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BALANCE SHEETS
as at 31 December 2003

Group Company

Note 2003 2002 2003 2002

RM’000 RM’000 RM’000 RM’000

NON-CURRENT ASSETS
Property, plant and equipment 10 624,743 333,385 0 0
Goodwill on consolidation 11 1,186,589 1,186,589 0 0
Investment in subsidiaries 12 0 0 1,463,395 1,463,395
Long term trade receivable 13 30,780 15,105 0 0

1,842,112 1,535,079 1,463,395 1,463,395

CURRENT ASSETS
Trade and other receivables 14 23,937 51,985 101 33
Deposits with licensed banks 22 58,579 173,728 19,283 19,620
Cash and bank balances 22 8,539 616 35 271

91,055 226,329 19,419 19,924

CURRENT LIABILITIES
Trade and other payables 15 17,904 28,305 3,053 3,371
Taxation 616 563 616 563

18,520 28,868 3,669 3,934

NET CURRENT ASSETS 72,535 197,461 15,750 15,990

NON-CURRENT LIABILITIES
Borrowings (secured and

interest bearing) 16 418,833 238,120 0 0
Deferred tax liabilities 17 33,200 30,000 0 0

452,033 268,120 0 0

1,462,614 1,464,420 1,479,145 1,479,385

CAPITAL AND RESERVES
Share capital 18 304,148 304,148 304,148 304,148
Merger reserve 19 554,802 554,802 554,802 554,802
General reserves 20 15,899 15,899 15,899 15,899
Retained earnings 21 587,765 589,571 604,296 604,536

1,462,614 1,464,420 1,479,145 1,479,385

The notes on pages 30 to 53 form part of these financial statements.



MEASAT Global Berhad     27

STATEMENT OF CHANGES IN EQUITY
for the financial year ended 31 December 2003 

Issued and fully paid Non-
ordinary shares of RM0.78 each distributable Distributable

Number of Nominal Merger General Retained
shares value reserve reserves earnings Total

Group ’000 RM’000 RM’000 RM’000 RM’000 RM’000

As at 1 January 2002 202,500 157,950 0 15,899 600,206 774,055
Net profit for the year
– as previously reported 0 0 0 0 19,365 19,365
– prior year adjustment 0 0 0 0 (30,000) (30,000)

– as restated 202,500 157,950 0 15,899 589,571 763,420

Issue of 187,433,155 
ordinary shares of 
RM0.78 each at a 
premium of RM2.96 187,433 146,198 554,802 0 0 701,000

As at 31 December 2002 389,933 304,148 554,802 15,899 589,571 1,464,420

As at 1 January 2003
– as previously reported 389,933 304,148 554,802 15,899 619,571 1,494,420
– prior year adjustment 0 0 0 0 (30,000) (30,000)

– as restated 389,933 304,148 554,802 15,899 589,571 1,464,420
Net loss for the year 0 0 0 0 (1,806) (1,806)

As at 31 December 2003 389,933 304,148 554,802 15,899 587,765 1,462,614

Company

As at 1 January 2002 202,500 157,950 0 15,899 600,206 774,055
Issue of 187,433,155 

ordinary shares of 
RM0.78 each at a 
premium of RM2.96 187,433 146,198 554,802 0 0 701,000

Net profit for the year 0 0 0 0 4,330 4,330

As at 31 December 2002 389,933 304,148 554,802 15,899 604,536 1,479,385

As at 1 January 2003 389,933 304,148 554,802 15,899 604,536 1,479,385
Net loss for the year 0 0 0 0 (240) (240)

As at 31 December 2003 389,933 304,148 554,802 15,899 604,296 1,479,145

The notes on pages 30 to 53 form part of these financial statements.



28 MEASAT Global Berhad

CASH FLOW STATEMENTS
for the financial year ended 31 December 2003

Group Company

Note 2003 2002 2003 2002

RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM 
OPERATING ACTIVITIES

Net (loss)/profit for the year (1,806) (10,635) (240) 4,330
Adjustments for:

Allowance for doubtful debts 165 0 0 0
Depreciation of property,

plant and equipment 56,664 37,855 0 0
Finance cost 29,504 14,344 0 0
Interest income (2,527) (9,911) (512) (7,435)
Taxation 3,336 32,120 129 2,090
Unrealised exchange loss 0 3 0 0

85,336 63,776 (623) (1,015)
Decrease/(increase) in trade and 

other receivables 27,663 (14,465) (63) 0
(Increase)/decrease in long term 

trade receivable (15,675) 7,268 0 0
(Decrease)/increase in trade

and other payables (3,317) 2,099 (53) (2)

Net cash from operations 94,007 58,678 (739) (1,017)

Interest income received 2,748 10,909 508 8,545
Payment of profit instalments on Islamic

Private Debt Securities (“IPDS”) (15,821) (10,250) 0 0
Interest paid (5,946) 0 0 0
Taxation paid (83) (2,786) (76) (2,757)

Net cash flow from operating activities 74,905 56,551 (307) 4,771

CASH FLOWS FROM 
INVESTING ACTIVITIES

Purchase of property, plant and
equipment (347,133) (1,388) 0 0

Acquisition of subsidiaries 0 (653,584) 0 (758,245)

Net cash flow from investing activities (347,133) (654,972) 0 (758,245)
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CASH FLOW STATEMENTS (continued)
for the financial year ended 31 December 2003

Group Company

Note 2003 2002 2003 2002

RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM
FINANCING ACTIVITIES

Net proceeds from drawdown
of borrowings 667,643 0 0 0

Repayment of borrowings (500,000) 0 0 0
IPDS related fee (2,375) (600) 0 0
Dividends paid

(in respect of year 2000) 0 (1) 0 (1)
Unclaimed dividends remitted

(in respect of year 2000) (266) 0 (266) 0

Net cash flow from
financing activities 165,002 (601) (266) (1)

NET DECREASE IN CASH AND
CASH EQUIVALENTS (107,226) (599,022) (573) (753,475)

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR 174,344 773,366 19,891 773,366

CASH AND CASH EQUIVALENTS
AT END OF THE YEAR 22 67,118 174,344 19,318 19,891

The notes on pages 30 to 53 form part of these financial statements.



30 MEASAT Global Berhad

NOTES TO THE FINANCIAL STATEMENTS
31 December 2003

1 GENERAL INFORMATION

The principal activity of the Company is investment holding.

The principal activities of the Group include the operation of a regional satellite network. The principal activities
of the subsidiaries are disclosed in Note 12 to the financial statements. There have been no significant changes
in the nature of the principal activities of the Group and of the Company during the financial year.

The number of employees in the Group as at the end of the year amounted to 81 (2002:78). There are no
employees in the Company as at the end of the year as it is managed by its wholly-owned subsidiary.

The immediate holding company is MEASAT Global Network Systems Sdn. Bhd., and the ultimate holding
company is MAI Holdings Sdn. Bhd., both of which are incorporated in Malaysia.  

The Company is a public limited liability company, incorporated and domiciled in Malaysia and listed on the
Main Board of the Bursa Malaysia Securities Berhad (formerly known as Kuala Lumpur Stock Exchange).

The address of the registered office of the Company is:

Level 39, Menara Maxis
Kuala Lumpur City Centre
50088 Kuala Lumpur

The address of the principal place of business of the Company is:

Level 7, Menara Maxis
Kuala Lumpur City Centre
50088 Kuala Lumpur

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s financial risk management policy seeks to ensure that the Group effectively manages and
minimises the financial risks arising from its business activities, namely foreign exchange, interest rate and credit
risks. 

(a) Foreign Currency Exchange Risk 

The Group’s foreign exchange risk exposures are managed within its framework of controls that minimises
the short-term impact of foreign currency rate fluctuations.

However, as most of the Group’s foreign currency transactions are currently conducted in US Dollars, which
has a fixed exchange rate relative to the Ringgit Malaysia, the exposure to foreign currency rate fluctuations
is minimal.

(b) Interest Rate Risk 

The Group manages its interest rate exposure by maintaining a mix of fixed and floating rate borrowings.
The Group actively reviews its debt portfolio, taking into account its ongoing business activities. This
strategy allows it to capitalise on cheaper funding in a low interest rate environment and achieve a certain
level of protection against rate hikes.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(c) Credit Risk

The Group is exposed to credit risk related losses in the event of non-performance by its customers. The
Group controls its credit risks by the application of credit approvals and requires its customers to place
security deposits as security for the performance of customers’ obligations. Trade receivables are monitored
on an ongoing basis.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been used consistently in dealing with items which are considered
material in relation to the financial statements.

(a) Basis of preparation

The financial statements of the Group and of the Company have been prepared under the historical cost
convention. The financial statements comply with applicable approved accounting standards in Malaysia
and the provisions of the Companies Act, 1965.

The new accounting standards adopted in these financial statements are as follows:

• MASB 25 “Income Taxes”
• MASB 27 “Borrowing Costs”
• MASB 29 “Employee Benefits”

With the exception of MASB 25, adoption of the new standards have no significant changes that affect
the net profit or shareholder’s equity as the Group was already following the recognition and measurement
principles in those standards. The effects of the adoption of MASB 25 are disclosed in Note 28 to the
financial statements.

The preparation of financial statements in conformity with the applicable approved accounting standards
in Malaysia and the provisions of the Companies Act, 1965 requires the use of estimates and assumptions
that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reported financial year. Although these estimates are based on the Directors’ best knowledge
of current events and actions, actual results could differ from those estimates.

(b) Basis of consolidation

Subsidiaries are those enterprises in which the Group has power to exercise control over the financial and
operating policies so as to obtain benefits from their activities. Subsidiaries are consolidated from the date
on which control is transferred to the Group and are no longer consolidated from the date that control
ceases.

Subsidiaries are consolidated using the acquisition method of accounting. Under the acquisition method
of accounting, the results of the subsidiaries acquired or disposed of are included from the date of
acquisition up to the date of disposal.

At the date of acquisition, the fair values of the subsidiaries’ net assets are determined and these values
are reflected in the consolidated financial statements. The excess of the cost of acquisition over the fair
value of the Group’s share of the subsidiaries’ identifiable net assets at the date of acquisition is reflected
as goodwill on consolidation. See accounting policy Note (o) on goodwill.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Basis of consolidation (continued)

All intercompany transactions, balances and unrealised gains on transactions between group companies
are eliminated. Unrealised losses are also eliminated unless cost cannot be recovered. Where necessary,
adjustments are made to the financial statements of subsidiaries to ensure consistency of accounting
policies with those of the Group.

The gain or loss on disposal of a subsidiary is the difference between net disposal proceeds and the Group’s
share of its net assets.

(c) Property, plant and equipment

All property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses.

The property, plant and equipment are depreciated based on the straight line method to write off the cost
of each asset to its residual values over its estimated useful life. The principal annual depreciation rates
used are as follows:

Buildings 2%
Telecommunications equipment 8% – 10%
Office equipment 15%
Furniture and fittings and renovations 15%
Computers 20%
Motor vehicles 20%

Depreciation on capital work-in-progress in respect of MEASAT-3 and satellite facilities commences when the
assets are ready for their intended use.

At each balance sheet date, the Group assesses whether there is any indication of impairment. If such
indications exist, an analysis is performed to assess whether the carrying amount of the asset is fully
recoverable. A write down is made if the carrying amount exceeds the recoverable amount. See accounting
policy Note (p) on impairment of assets.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are included
in profit/(loss) from operations. 

Repairs and maintenance are charged to the income statement during the period in which they are incurred.

(d) Taxation

Current tax expense is determined according to the tax laws of each jurisdiction in which the Company
operates and include all taxes based upon the taxable profits including withholding tax payables.

Deferred tax is recognised in full, using the liability method, on temporary differences arising between the
amounts attributed to assets and liabilities for tax purposes and their carrying amounts in the financial
statements.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences or unused tax losses can be utilised.

Tax rates enacted or substantively enacted by the balance sheet date are used to determine deferred tax.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Foreign currencies

(i) Reporting of currency

The financial statements are presented in Ringgit Malaysia.

(ii) Foreign currency transactions and balances

Foreign currency transactions are translated into Ringgit Malaysia at exchange rates ruling at the
transaction dates. Foreign currency monetary assets and liabilities at the balance sheet date are
translated into Ringgit Malaysia at exchange rates ruling at that date.

Exchange differences arising from the settlement of foreign currency transactions and the translation
of foreign currency monetary assets and liabilities are included in the income statement.

(iii) Closing rates

The principal closing rates used in translation of foreign currency amounts were as follows:

Foreign currency 31.12.2003 31.12.2002

1 US Dollar RM3.8 RM3.8

(f) Investment in subsidiaries

Subsidiaries are those enterprises in which the Company has power to exercise control over the financial
and operating policies so as to obtain benefits from their activities.

Investment in subsidiaries is shown at cost. Where an indication of impairment exists, the carrying amount
of the investment is assessed and written down immediately to its recoverable amount. See accounting
policy Note (p) on impairment of assets.

External costs directly attributable to an acquisition of subsidiary, other than costs of issuing shares and
other capital instruments, is included as part of the cost of acquisition.

On disposal of an investment, the difference between net disposal proceeds and its carrying amount is
charged/credited to the income statement.

(g) Cash and cash equivalents

For the purposes of cash flow statement, cash and cash equivalents comprise cash in hand and bank,
deposits with licensed banks that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

(h) Revenue recognition

Revenue is recognised upon the performance of services. Amount invoiced in advance of the performance
period is recorded as deferred income in the balance sheet.

Other operating income earned by the Group and the Company are recognised on the following bases:

(i) Interest income is accrued on a time basis, by reference to the principal outstanding and at the interest
rate applicable.

(ii) Dividend income is recognised when the right to receive payment is established.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) Receivables

Receivables are carried at invoiced amount less an estimate made for doubtful debts based on a review of
outstanding amounts at the year end. Bad debts are written off during the financial year in which they are
identified.

(j) Financial instruments

Financial instruments carried in the balance sheet include cash and bank balances, receivables, payables
and borrowings. The particular recognition methods adopted for financial instruments are disclosed in the
individual policy statements associated with each item.

Fair value estimation for disclosure purposes

In assessing the fair value of financial instruments, the Group and the Company make certain assumptions
and apply the discounted cash flow method to discount future cash flows to determine the fair value of
financial instruments. The fair values of financial liabilities are estimated by discounting future cash flows at
current market interest rates available to the Group and the Company.

The fair values for financial assets and liabilities with a maturity of less than one year are assumed to
approximate their fair values.

(k) Payables

Trade and other payables, including accruals represent liabilities for goods and services provided to the
Group and the Company prior to the end of the financial year and which are unpaid.

(l) Borrowings

(i) Classification

Borrowings are initially recognised based on the proceeds received, net of issue costs incurred.
Borrowings are stated at amortised cost using the effective yield method.

Deferred issue cost represents debt establishment costs incurred on securing the Group’s borrowing
facilities and are stated at cost less amounts allocated to borrowings upon drawdown, for which the
benefits extend to periods beyond the accounting period in which they are incurred. The allocated
amounts to borrowings are subsequently amortised to the income statement.

Interest is accrued over the period it becomes due and is recorded as part of other accruals.

(ii) Capitalisation of borrowing costs

Borrowing costs incurred to finance the construction of property, plant and equipment are capitalised
as part of the cost of the property, plant and equipment during the period of time that is required to
complete and prepare the property, plant and equipment for its intended use. All other borrowing
costs are expensed.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(m) Share capital

(i) Classification

Ordinary shares with discretionary dividends are both classified as equity.

(ii) Dividends

Dividends on ordinary shares are recognised as liabilities when declared before the balance sheet date.
A dividend proposed or declared after the balance sheet date, but before the financial statements are
authorised for issue, is not recognised as a liability at the balance sheet date but as an appropriation
from retained earnings to a ‘proposed dividend reserve’. When the dividend is payable, it will be
accounted for as a liability.

(n) Leases

(i) Finance leases

Leases of property, plant and equipment where the Group assumes substantially all the benefits and
risks of ownership are classified as finance leases.

Finance leases are capitalised at the inception of the lease at the lower of the fair value of the leased
property or the present value of the minimum lease payments. Each lease payment is allocated
between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. The corresponding rental obligations, net of finance charges, are included in borrowings.
The interest element of the finance charges is charged to the income statement over the lease period.

Property, plant and equipment acquired under finance leases is depreciated over the estimated useful
life of the asset. Where there is no reasonable certainty that the ownership will be transferred to the
Group, the asset is depreciated over the shorter of the lease term and its estimated useful life.

(ii) Operating leases

Leases of assets where a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the income statement on the straight line basis over the lease
period.

When an operating lease is terminated before the lease period has expired, any payment required to
be made to the lessor by way of penalty is recognised as an expense in the period in which the
termination takes place.

(o) Goodwill

Goodwill represents the excess of the cost of acquisition of subsidiaries over the Group’s share of the fair
value of their identifiable net assets at the date of acquisition.

Goodwill on consolidation is reported in the balance sheet as a permanent intangible asset in the balance
sheet. At each balance sheet date, the Group assesses whether there is any indication of impairment. If
such indications exist, an analysis is performed to assess whether the carrying amount of the asset is fully
recoverable. A write down is made if the carrying amount exceeds the recoverable amounts.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(p) Impairment of assets

Property, plant and equipment and other non-current assets, including intangible assets, are reviewed for
impairment losses whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. Impairment loss is recognised for the amount by which the carrying amount of the
asset exceeds its recoverable amount. The recoverable amount is the higher of an asset’s net selling price
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest level for
which there is separately identifiable cash flows.

The impairment loss is charged to the income statement unless it reverses a previous revaluation in which
case it is charged to the revaluation surplus. Any subsequent increase in recoverable amount is recognised
in the income statement unless it reverses an impairment loss on a revalued asset in which case it is taken
to revaluation surplus.

(q) Employee benefits

(i) Short term employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in
the period in which the associated services are rendered by employees of the Group.

(ii) Post-employment benefit

Defined contribution plan

The Group contributes to the Employees Provident Fund. The Group’s contributions to defined contribution
plan are charged to income statement in the period to which they relate. Once the contributions have
been paid, the Group has no further obligations.

(r) Segment reporting

Segment reporting is presented for enhanced assessment of the Group risk and returns. Business segments
provide services that are different from those of other business segments. Geographical statements provide
services within a particular economic environment that is subject to risk and returns that are different from
those components operating in other economic environments.

Segment revenue, expense, assets and liabilities are those amounts resulting from the operating activities
of a segment that are directly attributable to the segment and relevant portion that can be allocated on a
reasonable basis to the segment. Segment revenue, expense, assets and segment liabilities are determined
before intragroup balances and intragroup transactions are eliminated as part of the consolidation process,
except to the extent that such intragroup balances and transactions are between group enterprises within
a single segment.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

4 SEGMENT REPORTING

The main business segment of the Group is the satellite network operations of a subsidiary company, Binariang
Satellite Systems Sdn Bhd (“BSS”) and investment holding. Segmental reporting for the financial year is as
follows:

(a) Primary reporting format – business segments

Satellite Investment
operations holding Group

RM’000 RM’000 RM’000

Year ended 31.12.2003

Business segments

Revenue

Total revenue 126,714 0 126,714

Result
Segment result 29,163 (656) 28,507
Interest income 2,527

Profit from operations 31,034
Finance cost (29,504)

Profit before taxation 1,530
Taxation (3,336)

Loss after taxation (1,806)

There is no inter-segment revenue.

Other information
Segment assets 727,153 1,206,014 1,933,167

Segment liabilities (14,797) (3,107) (17,904)
Unallocated liabilities (452,649)

(470,553)

Capital expenditure (347,133) 0 (347,133)

Depreciation (56,664) 0 (56,664)
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

4 SEGMENT REPORTING (continued)

(a) Primary reporting format – business segments (continued)

Satellite Investment
operations holding Group

RM’000 RM’000 RM’000

Year ended 31.12.2002

Business segments

Revenue

Total revenue 95,135 0 95,135

Result
Segment result 26,590 (672) 25,918
Interest income 9,911

Profit from operations 35,829
Finance cost (14,344)

Profit before taxation 21,485
Taxation (32,120)

Loss after taxation (10,635)

There is no inter-segment revenue.

Other information
Segment assets 554,879 1,206,529 1,761,408

Segment liabilities (24,888) (3,417) (28,305)
Unallocated liabilities (268,683)

(296,988)

Capital expenditure (1,388) 0 (1,388)

Depreciation (37,855) 0 (37,855)
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

4 SEGMENT REPORTING (continued)

(b) Secondary reporting format – geographical segment

The Group’s business segments operate in 2 main geographical areas shown below, which consists of the
rental of satellite transponders.

Total Capital
Revenue assets expenditure

Year ended 31.12.2003 RM’000 RM’000 RM’000

Malaysia 93,870 501,336 347,133
Philippines 15,694 0 0
Other countries 17,150 0 0
Unallocated assets* 0 1,431,831 0

126,714 1,933,167 347,133

Total Capital
Revenue assets expenditure

Year ended 31.12.2002 RM’000 RM’000 RM’000

Malaysia 59,994 275,276 1,388
Philippines 22,223 0 0
Other countries 12,918 0 0
Unallocated assets* 0 1,486,132 0

95,135 1,761,408 1,388

*Included in unallocated assets are the net book value of the satellites of RM245,242,000 (2002:
RM299,543,000) and goodwill. These satellites are used, or are intended for use, for transmission to
multiple geographical areas and therefore cannot be allocated between geographical segments.

In determining the geographical segments of the Group, revenue is based on the country in which the
customer is located. There are no inter segment revenue. Total assets and capital expenditure are based on
where the assets are located. 

5 REVENUE

Group

2003 2002

RM’000 RM’000

Transponder lease rental fee 126,714 95,135
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

6 PROFIT/(LOSS) FROM OPERATIONS

Group Company

2003 2002 2003 2002

RM’000 RM’000 RM’000 RM’000

Profit/(loss) from operations is stated 
after charging/(crediting):

Auditors’ remuneration
– statutory audit 72 72 21 21
– others 18 75 18 62
Allowance for doubtful debts 165 0 0 0
Directors’ remuneration
– fees 137 116 97 116
– other allowances 49 0 49 0
Rental of building expenses
– related parties 596 415 0 7
– others 653 429 0 0
Rental of motor vehicles
– related party 117 76 0 0
– others 10 0 0 0
Staff cost 9,237 4,622 0 80
Depreciation of property, plant

and equipment 56,664 37,855 0 0
Interest income
– related party 0 (348) 0 0
– others (2,527) (9,563) (512) (7,435)
Rental income – related party (25) (17) 0 0
Unrealised exchange loss 0 3 0 0

The contributions by the Group to the Employees Provident Fund, included in staff cost amounted to
RM703,000 (2002:RM402,000).

7 FINANCE COST

Group

2003 2002

RM’000 RM’000

Profit instalments on IPDS 9,931 13,744
IPDS related fee 2,375 600
Interest expense – licensed banks 5,369 0
IPDS deferred issue cost 10,528 0
Amortisation of deferred issue cost 664 0
Other finance cost 637 0

29,504 14,344
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

8 TAXATION

Group Company

2003 2002 2003 2002

RM’000 RM’000 RM’000 RM’000

In respect of current year

Malaysian income tax 143 2,104 136 2,074
Deferred tax 3,200 30,000 0 0

3,343 32,104 136 2,074

In respect of prior year

Malaysian income tax (7) 16 (7) 16

3,336 32,120 129 2,090

The current taxation for the Company is in respect of tax charge on interest income. The current taxation for
the Group is in respect of rental income and interest income. 

The explanation of the relationship between the Malaysian tax rate and effective tax rate is as follows:

Group Company

2003 2002 2003 2002

% % % %

Malaysian tax rate 28 28 (28) 28 
Tax effects of:
– expenses not deductible for tax purposes 360 8 150 5
– previously unrecognised capital allowances 0 113 0 0
– previously unrecognised temporary 

differences (170) 0 (6) 0

Effective tax rate 218 149 116 33

As at 31 December 2003, the investment allowances carried forward of a subsidiary for which the related tax
effects have not been included in the financial statements, amount to:

2003 2002

RM’000 RM’000

Investment allowances 688,115 688,115

The amount of investment allowances of a subsidiary carried forward are subject to agreement with the tax
authorities and the benefits of these allowances carried forward will only be obtained if the subsidiary derives
future assessable income of a nature and of an amount sufficient for these allowances to be utilised.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
31 December 2003

9 LOSS PER SHARE

Basic loss per share of the Group is calculated by dividing the net loss for the year by the weighted average
number of ordinary shares in issue during the year.

Group

2003 2002

Net loss for the year (RM’000) (1,806) (10,635)

Weighted average number of ordinary shares in issue (’000) 389,933 324,717

Basic loss per share (sen) (0.46) (3.27)

10 PROPERTY, PLANT AND EQUIPMENT

Depreciation
As at charge for As at

1.1.2003 Additions the year 31.12.2003

RM’000 RM’000 RM’000 RM’000

Group

2003

Net book value

Buildings 24,025 0 (556) 23,469
Telecommunications equipment 306,659 25 (55,234) 251,450
Office equipment 480 109 (209) 380
Furniture and fittings and renovations 1,663 222 (364) 1,521
Computers 355 147 (232) 270
Motor vehicles 203 0 (69) 134

333,385 503 (56,664) 277,224
Capital work-in-progress 0 347,519 0 347,519

333,385 348,022 (56,664) 624,743

Borrowing costs of RM889,000 (2002: Nil) arising on financing specifically entered into for the construction of
MEASAT-3 were capitalised during the year and included in ‘capital work-in-progress’.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
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10 PROPERTY, PLANT AND EQUIPMENT (continued)

Accumulated Net book
Cost depreciation value

RM’000 RM’000 RM’000

Group

At 31 December 2003

Buildings 27,794 (4,325) 23,469
Telecommunications equipment 660,433 (408,983) 251,450
Office equipment 3,236 (2,856) 380
Furniture and fittings and renovations 3,101 (1,580) 1,521
Computers 1,286 (1,016) 270
Motor vehicles 387 (253) 134

696,237 (419,013) 277,224
Capital work-in-progress 347,519 0 347,519

1,043,756 (419,013) 624,743

Accumulated Net book
Cost depreciation value

RM’000 RM’000 RM’000

Group

At 31 December 2002

Buildings 27,794 (3,769) 24,025
Telecommunications equipment 660,408 (353,749) 306,659
Office equipment 3,127 (2,647) 480
Furniture and fittings and renovations 2,879 (1,216) 1,663
Computers 1,139 (784) 355
Motor vehicles 387 (184) 203

695,734 (362,349) 333,385

The buildings are located on a piece of land leased from a third party.

The property, plant and equipment of a subsidiary have been pledged as security for the borrowings as
disclosed in Note 16 to the financial statements.
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31 December 2003

11 GOODWILL

Group

2003 2002

RM’000 RM’000

Cost

As at 1 January 1,186,589 0
Acquisition of subsidiaries 0 1,186,589

As at 31 December 1,186,589 1,186,589

12 INVESTMENT IN SUBSIDIARIES

Company

2003 2002

RM’000 RM’000

Unquoted shares, at cost 1,451,000 1,451,000
Acquisition costs 12,395 12,395

1,463,395 1,463,395

The acquisition costs relate to direct expenses incurred in the acquisition of a subsidiary.

The investment in subsidiaries indirectly held by a subsidiary, have been pledged as security for the borrowings
as disclosed in Note 16 to the financial statements.

Details of the subsidiaries are as follows:

Country of
Name incorporation Group’s interest Principal activities

2003 2002

% %

Directly held by the Company

Binariang Satellite Systems Malaysia 100 100 Satellite network
Sdn Bhd (“BSS”) operations

Indirectly held through its

subsidiary, BSS

MEASAT Networks Limited Bermuda 100 100 Dormant
MEASAT International (L) Ltd Labuan 100 0* Dormant
MEASAT International (South Asia) Ltd Mauritius 100 0* Dormant

*On 1 October 2003 and 18 November 2003, BSS incorporated two new subsidiaries, MEASAT International (L)
Ltd and MEASAT International (South Asia) Ltd with issued and paid up share capital of USD1.00 and USD2.00
respectively.
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13 LONG TERM TRADE RECEIVABLE

A subsidiary has entered into agreements, which has restructured the repayments of the outstanding balances
due from a trade receivable, where the outstanding balances which are due and receivable after 12 months
from the balance sheet date are classified as long term trade receivable. These outstanding balances are
unsecured, non-interest bearing and are due for quarterly repayments from 1 Jan 2005 to 1 Jan 2008.

The outstanding balances which were due for repayments within the next twelve months amounted to RM9.7
million (2002: RM35.1 million) are recorded as current trade receivables.

The fair value of long term trade receivable as at the balance sheet date is as follows:

2003 2002

Carrying Fair Carrying Fair
amount value amount value

Group RM’000 RM’000 RM’000 RM’000

Long term trade receivable 30,780 28,778 15,105 14,813

The carrying amount of this long term trade receivable at the balance sheet date was not reduced to its
estimated fair value as the Directors are of the opinion that the amounts will be repaid in full on their due dates.

14 TRADE AND OTHER RECEIVABLES

Group Company

2003 2002 2003 2002

RM‘000 RM’000 RM’000 RM’000

Trade receivables
– related parties 6,811 5,445 0 0
– non related parties 23,045 44,065 0 0
Less: Allowance for doubtful debts (10,255) (10,090) 0 0

19,601 39,420 0 0
Other receivables 1,033 1,638 101 33
Deposits 639 585 0 0
Prepayments 2,664 10,342 0 0

23,937 51,985 101 33

Group

2003 2002

RM‘000 RM’000

The currency exposure profile of trade receivables is as follows:
– Ringgit Malaysia 9,866 5,645
– US Dollar 9,735 33,775

19,601 39,420
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14 TRADE AND OTHER RECEIVABLES (continued)

Credit terms of trade receivables range from payment in advance to 30 days credit. The outstanding balances
from a trade receivable were restructured as disclosed in Note 13 to the financial statements.

Concentrations of credit risk with respect to trade receivables are limited due to the Group’s large number of
customers, who are regionally dispersed, cover a broad spectrum of broadcasting and telecommunication
services. 

The Group’s historical experience in collection of trade receivable falls within the recorded allowances. Due to
these factors, Management believes that no additional credit risk beyond amounts provided for all credit and
recovery risks which are inherent in the Group’s trade receivables.

15 TRADE AND OTHER PAYABLES

Group Company

2003 2002 2003 2002

RM‘000 RM’000 RM’000 RM’000

Non trade payables 52 1,836 0 265
Accrued charges 7,229 7,914 3,053 3,106
Profit instalments on IPDS 0 5,890 0 0
Deferred income 8,887 9,817 0 0
Deposits from customers 1,723 2,810 0 0
Amount due to related parties 13 38 0 0

17,904 28,305 3,053 3,371

Credit terms of non trade payables and amount due to related parties granted to the Group varies from no
credit to 30 days credit.

16 BORROWINGS (SECURED AND INTEREST BEARING)

Group

2003 2002

RM‘000 RM’000

Payable after 12 months

IPDS – Al Bai Bithaman Ajil 0 238,120
Syndicated Loan Facilities 418,833 0

418,833 238,120

During the year, the Group had repurchased the RM250 million IPDS and cancelled the undrawn IPDS of
RM950 million. The repurchase was financed by way of a local currency bridging loan facility of RM250 million.
The RM250 million local currency bridging loan facility was subsequently refinanced through the USD250 million
Equivalent Syndicated Loan Facilities (‘Facilities’) comprising a USD150 million facility and a RM380 million
facility.

The above borrowings are stated net of deferred issue cost of RM22.0 million (2002: RM11.9 million). 
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16 BORROWINGS (SECURED AND INTEREST BEARING) (continued)

The currency exposure profiles of total borrowings are as follows:

Group

2003 2002

RM‘000 RM’000

Ringgit Malaysia 176,320 250,000
US Dollar 264,513 0

440,833 250,000

Following is an analysis of the total borrowings by:

Group

2003 2002

RM‘000 RM’000

Maturity

– later than 1 year but not more than 5 years 293,889 250,000
– later than 5 years 146,944 0

440,833 250,000

The Facilities are repayable over a period of 5 years commencing 2006.

The weighted average interest rate per annum of the borrowings was 3.9% (2002: 8.2%).

The Facilities are secured against assets of the subsidiary and corporate guarantee from the Company.

The terms of Facilities require deposits to be placed in the debt service reserve accounts with a licensed bank
to meet debt servicing requirements.

The terms of the Facilities require the subsidiary to maintain certain financial covenants.

17 DEFERRED TAXATION

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred taxes relates to the same tax authority. The following
amounts, determined after the appropriate offsetting, are shown in the balance sheet:

Group

2003 2002

RM‘000 RM’000

Deferred tax assets 36,856 38,982
Deferred tax liabilities (70,056) (68,982)

(33,200) (30,000)
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17 DEFERRED TAXATION (continued)

Group

2003 2002

RM‘000 RM’000

As at 1 January (30,000) 0
(Charged)/credited to income statement:
– property, plant and equipment (5,848) (28,414)
– others 2,648 (1,586)

(33,200) (30,000)

Deferred tax assets

Property, plant and equipment 35,794 38,536
Others 1,062 446

36,856 38,982

Deferred tax liabilities

Property, plant and equipment 70,056 66,950
Others 0 2,032

70,056 68,982

18 SHARE CAPITAL

Group and Company

2003 2002

’000 RM’000 ’000 RM’000

Authorised ordinary shares of 

RM0.78 each:

As at 1 January 402,500 313,950 202,500 157,950

Created during the year 0 0 200,000 156,000

As at 31 December 402,500 313,950 402,500 313,950

Paid up and issued ordinary shares

of RM0.78 each:

As at 1 January 389,933 304,148 202,500 157,950

Issued during the year 0 0 187,433 146,198

As at 31 December 389,933 304,148 389,933 304,148
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19 MERGER RESERVE

On 8 May 2002, the Company had issued 187,433,155 new ordinary shares of RM0.78 each at an issue price
of RM3.74 per ordinary share to part finance the acquisition of a subsidiary company, BSS. In accordance with
the merger relief provision of Section 60(4) of the Companies Act, 1965, the share premium in relation to these
shares is recorded as merger reserve.

Group and Company

2003 2002

Number of ordinary shares issued on 8 May 2002 187,433,155 187,433,155

RM’000 RM’000

Value of ordinary shares issued at RM3.74 each 701,000 701,000
Par value of ordinary shares at RM0.78 each (146,198) (146,198)

Merger reserve 554,802 554,802

20 GENERAL RESERVES

This comprises distributable reserve allocated out from retained earnings in prior years.

21 RETAINED EARNINGS

Subject to the agreement of the tax authorities, the Company has sufficient tax credits and exempt profits to
frank the payment of future dividends as follows:

(a) approximately RM307,149,000 (2002:RM306,892,000) under Section 108 of the Income Tax Act, 1967; 

(b) approximately RM9,040,000 (2002:RM9,040,000) under Section 35 of the Promotion of Investments Act,
1986; 

(c) approximately RM11,925,000 (2002:RM11,925,000) under Schedule 7A of the Income Tax Act, 1967;

(d) approximately RM457,000 (2002:RM457,000) under Income Tax (Exemption) (No.48) Order 1997; and

(e) approximately RM16,569,000 (2002:RM16,569,000) under Section 12 of the Income Tax (Amendment)
Act, 1999.
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22 CASH AND CASH EQUIVALENTS

Cash and cash equivalents at end of the financial year comprise:

Group Company

2003 2002 2003 2002

RM‘000 RM’000 RM’000 RM’000

Deposits with licensed banks 58,579 173,728 19,283 19,620
Cash and bank balances 8,539 616 35 271

67,118 174,344 19,318 19,891

The currency exposure profile of deposits, 
cash and bank balances are as follows:

– Ringgit Malaysia 46,837 144,131 19,318 19,891
– US Dollar 20,281 30,213 0 0

67,118 174,344 19,318 19,891

Group Company

2003 2002 2003 2002

% % % %

Effective interest rate on deposits:
Deposits with licensed banks 2.3 2.5 2.6 2.6

Included in the Group’s deposits with licensed banks are deposits amounting to RM8,314,256 (2002:
RM10,250,000) which have been placed into a debt service reserve account as disclosed in Note 16 to the
financial statements. Other deposits with the licenced banks of the Group and the Company have an average
maturity of 13 days (2002: 18 days).

23 CAPITAL COMMITMENTS

Group

2003 2002

RM‘000 RM’000

Authorised capital expenditure for property, plant and equipment 
not provided for in the financial statements:

Approved and contracted for 358,180 0
Approved but not contracted for 39,200 0

397,380 0
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24 SIGNIFICANT RELATED PARTY DISCLOSURES

In addition to related party disclosures mentioned elsewhere in the financial statements, set out below are
other significant related party transactions and balances.

The immediate holding company of the Company is MEASAT Global Network Systems Sdn Bhd (“MGNS”)
while the ultimate holding company is MAI Holdings Sdn Bhd (“MAI Holdings”), both companies are
incorporated in Malaysia and ultimately controlled by Ananda Krishnan Tatparanandam (“TAK”).

Certain entities controlled by Usaha Tegas Sdn Bhd (“UTSB”) or TAK (collectively “they”) or in which they have
a deemed interest or over which they have significant influence have entered into transactions with the
Company. UTSB is ultimately controlled by the trustee of a trust, the beneficiaries of which are members of the
family of TAK and charity.

Telekom Malaysia Berhad (“TMB”), a substantial shareholder of the Company, and a wholly-owned subsidiary
of TMB, have also entered into transactions with the Company.

Transactions with the above related parties were contracted in the ordinary course of business and on normal
commercial terms. The significant related party transactions are disclosed as follows:

Group

2003 2002

RM‘000 RM’000

(a) Transponder lease rental charged to:
–  MEASAT Broadcast Network Systems Sdn. Bhd. 45,133 30,061
–  Maxis Broadband Sdn. Bhd. 16,818 9,414
–  Communication and Satellite Services Sdn Bhd 866 510
–  Astro Network India Pte Ltd 384 9
–  Telekom Malaysia Berhad * 796 0
–  Celcom Transmission (M) Sdn Bhd * 491 0

*The value of the lease rental is pro-rated for the period since TMB became a shareholder of the Company.

Group

2003 2002

RM‘000 RM’000

(b) Management fees charged by:
– UTSB Management Sdn. Bhd. 1,680 1,120

(c) Marketing, consultancy and related services charged by:
– Paxys Pty. Ltd. 1,697 560

(d) Rental of building and related services charged by:
– UTSB Management Sdn. Bhd. 0 358
– Tanjong City Centre Property Management Sdn. Bhd. 820 50

(e) Interest income charged to:
– MEASAT Broadcast Network Systems Sdn.Bhd. 0 348
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25 CONTINGENT LIABILITIES (UNSECURED)

Pursuant to an arrangement between a subsidiary company, BSS and Maxis Management Services Sdn Bhd
(”MMSSB”), BSS is to indemnify MMSSB against all costs incurred in respect of bringing a claim against an
individual, in his capacity as the landlord of certain rented properties, for refund of security deposits on the said
rented properties amounting to RM131,800 and also to indemnify MMSSB against a counter-claim for
RM974,200 being costs claimed to be incurred by the landlord for furnishing apartments which were not
subsequently taken up by MMSSB for BSS.

On 8 October 2001, judgement for the sum of RM131,800 together with interest thereon at 8% per annum
from 3 April 1997 to date of full settlement and cost was entered in favour of MMSSB. The counter-claim
against MMSSB was also dismissed with costs to be awarded to MMSSB. MMSSB’s lawyers are proceeding to
tax the costs awarded.  The landlord has filed a notice of appeal to the High Court and the appeal is pending.
In the meantime, the landlord’s application for stay of execution in the Sessions Court was dismissed with costs.

26 FINANCIAL INSTRUMENTS

Fair values

The carrying amount of financial assets and liabilities of the Group and the Company at the balance sheet date
approximated their fair values, except as disclosed in Note 13 to the financial statements.

Credit risks

The Group had no significant concentration of credit risk other than as set out below:

• All deposits are placed with major financial institutions in Malaysia.

• Approximately 67% (2002: 76%) of trade receivables at the balance sheet date was due from a debtor in
Philippines.

27 COMPARATIVES

The comparatives have been restated to take into account the effects of adopting MASB 25 “Income Taxes”
as explained in Note 28 to the financial statements and to conform to current year presentation.
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28 CHANGES IN ACCOUNTING POLICY

During the year, the Group changed its accounting policy to comply with the new MASB Standard, MASB 25
“Income Taxes”.

In previous years, deferred tax was recognised for timing differences except where there was reasonable
evidence that such timing differences would not reverse in the foreseeable future. The tax effect of timing
differences that resulted in debit balance or a debit to the deferred tax balance was not carried forward unless
there was reasonable expectation of its realisation.

The potential tax saving relating to a tax loss carried forward was only recognised if there was assurance beyond
any reasonable doubt that future taxable income would be sufficient for the benefit of the loss to be realised.

The Group has now changed its accounting policy to recognise deferred tax on temporary differences arising
between the amounts attributable to assets and liabilities for tax purposes and their carrying values in financial
statements. Deferred tax assets are recognised to the extent that is probable that taxable profit will be available
against which deductible temporary differences or unused tax losses can be utilised.

The change in accounting policy has been accounted for retrospectively and has the effect of decreasing the
Group’s net profit for the year ended 31 December 2002 by RM30 million due to the recognition of deferred
tax liability of a subsidiary. The effects of this change in accounting policy on the Group’s financial statements
are as follows:

As Effect
previously of change As

reported in policy restated

RM’000 RM’000 RM’000

As at 31 December 2002

– retained earnings 619,571 30,000 589,571
– deferred tax liabilities 0 (30,000) (30,000)

Year ended 31 December 2002

– profit/(loss) for the financial year 19,365 (30,000) (10,635)

In addition the subsidiary has unutilised Investment Allowance (“IA”) estimated at RM688 million at the end
of the year, accorded by way of tax incentive under Schedule 7B of the Income Tax Act, 1967. Such IA can be
utilised against future statutory business income of the subsidiary arising from its existing satellites. As a
consequence thereof, the RM30 million deferred taxation liabilities provided in the Group will not materialise
as the IA will be utilised against future statutory business income. Notwithstanding this, the amount of RM30
million has been taken up as deferred tax liability in the financial statements as MASB 25 does not allow the
recognition of deferred tax benefits of IA.
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STATEMENT BY DIRECTORS
Pursuant to Section 169(15) of the Companies Act, 1965

We, Datuk Umar bin Haji Abu and Ramli bin Ibrahim being two of the Directors of MEASAT Global Berhad (formerly
known as Malaysian Tobacco Company Berhad), state that, in the opinion of the Directors, the financial statements
set out on pages 25 to 53 are drawn up so as to give a true and fair view of the state of affairs of the Group and
Company as at 31 December 2003, and of its results and cash flows of the Group and Company for the year ended
on that date in accordance with the applicable approved Accounting Standards in Malaysia and the provisions of
the Companies Act, 1965.

In accordance with a resolution of the Board of Directors dated 28 April 2004.

DATUK UMAR BIN HAJI ABU RAMLI BIN IBRAHIM
CHAIRMAN DIRECTOR

Kuala Lumpur

I, Balakrishnan a/l Doraisamy, the officer primarily responsible for the financial management of MEASAT Global
Berhad (formerly known as Malaysian Tobacco Company Berhad), do solemnly and sincerely declare that the
financial statements set out on pages 25 to 53 are, in my opinion, correct and I make this solemn declaration
conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations Act,
1960.

BALAKRISHNAN A/L DORAISAMY

Subscribed and solemnly declared by the abovenamed Balakrishnan a/l Doraisamy at Kuala Lumpur in Malaysia on
28 April 2004, before me.

T. THANAPALASINGAM
(No. W 036)
COMMISSIONER FOR OATHS

DECLARATION
Pursuant to Section 169(16) of the Companies Act, 1965
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REPORT OF THE AUDITORS
To The Members Of MEASAT Global Berhad
(Formerly known as Malaysian Tobacco Company Berhad)
(Company No. 2866-T)

We have audited the financial statements set out on pages 25 to 53. These financial statements are the responsibility
of the Company’s Directors. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with approved auditing standards in Malaysia. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by the Directors, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion:

(a) the financial statements have been prepared in accordance with the provisions of the Companies Act, 1965
and applicable approved accounting standards in Malaysia so as to give a true and fair view of:

(i) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial statements;
and

(ii) the state of affairs of the Group and Company as at 31 December 2003 and of the results and cash flows
of the Group and Company for the financial year ended on that date;

and

(b) the accounting and other records and the registers required by the Act to be kept by the Company and by its
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of
the Act.

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s
financial statements are in form and content appropriate and proper for the purposes of the preparation of the
consolidated financial statements and we have received satisfactory information and explanations required by us
for those purposes.

Our auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and did
not include any comment made under subsection 3 of Section 174 of the Act.

PRICEWATERHOUSECOOPERS
(No. AF: 1146)
Chartered Accountants

DATO’ AHMAD JOHAN BIN MOHAMMAD RASLAN
(No. 1867/09/04(J))
Partner of the firm

Kuala Lumpur
28 April 2004
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ANALYSIS OF SHAREHOLDINGS
as at 28 April 2004

A. SUBSTANTIAL SHAREHOLDERS according to the Register of Substantial Shareholders of MEASAT Global Berhad
kept pursuant to Section 69L of the Companies Act, 1965.

Shareholdings
Direct % Indirect %

MEASAT Global Network Systems Sdn Bhd (“MGNS”) 202,233,703 51.86 30,000,0001 7.69

Media Nusantara Sdn Bhd – – 232,233,7032 59.56

MAI Holdings Sdn Bhd – – 232,233,7033 59.56

Ananda Krishnan Tatparanandam – – 232,233,7034 59.56

Kumpulan Wang Amanah Pencen 25,000,000 6.41 – –

Telekom Malaysia Berhad 60,024,010 15.39 – –

Notes:
1. Shares registered in the name of Arab-Malaysian Trustee Berhad (“AMTB”) as stakeholder pursuant to Stakeholder Agreement dated 

12 July 2001 between MGNS, MEASAT Global Berhad and AMTB, over which MGNS has beneficial ownership.
2. Deemed interest by virtue of its controlling interest in MGNS.
3. Deemed interest by virtue of its controlling interest in Media Nusantara Sdn Bhd.
4. Deemed interest by virtue of his controlling interest in MAI Holdings Sdn Bhd.

B. DIRECTORS’ SHAREHOLDINGS

None of the Directors has any direct or indirect interests in the shares of MEASAT Global Berhad or its related
corporations.

C. DISTRIBUTION OF ISSUED AND PAID-UP ORDINARY SHARES OF RM0.78 EACH

No. of Holders Holdings Total Holdings %

195 Less than 100 4,592 0.00
2,740 100 – 1,000 2,184,809 0.56
2,437 1,001 – 10,000 9,004,195 2.31
518 10,001 – 100,000 19,006,573 4.88
76 100,001 – 19,496,656 56,508,321 14.49
4 19,496,657(*) & above 303,224,665 77.76

Total 389,933,155 100.00

Notes:

*5% of issued holdings
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ANALYSIS OF SHAREHOLDINGS (continued)
as at 28 April 2004

D. 30 LARGEST SECURITIES ACCOUNT HOLDERS ACCORDING TO THE RECORD OF DEPOSITORS

Securities No. of shares held %

1. MEASAT Global Network Systems Sdn Bhd 188,200,655 48.26

2. Telekom Malaysia Berhad 60,024,010 15.39

3. AMMB Nominees (Tempatan) Sdn Bhd 30,000,000 7.69
AmTrustee Berhad for MEASAT Global Network Systems Sdn Bhd

4. Kumpulan Wang Amanah Pencen 25,000,000 6.41

5. MEASAT Global Network Systems Sdn Bhd 14,033,048 3.60

6. AM Nominees (Tempatan) Sdn Bhd 6,366,100 1.63
Employees Provident Fund Board (A/C 1)

7. Employees Provident Fund Board 4,507,300 1.16

8. AM Nominees (Tempatan) Sdn Bhd 2,620,900 0.67
Pertubuhan Keselamatan Sosial

9. HSBC Nominees (Tempatan) Sdn Bhd 2,588,500 0.66
HSBC (M) Trustee Bhd for Prudential Dynamic Fund

10. AM Nominees (Tempatan) Sdn Bhd 2,052,800 0.53
AmFinance Berhad

11. AM Nominees (Tempatan) Sdn Bhd 2,037,400 0.52
AmMerchant Bank Berhad

12. HSBC Nominees (Tempatan) Sdn Bhd 1,834,000 0.47
HSBC (M) Trustee Bhd for AMCumulative Growth

13. AM Nominees (Tempatan) Sdn Bhd 1,771,900 0.45
Employees Provident Fund Board (A/C 2)

14. Amanah Raya Berhad 1,628,500 0.42
AmTotal Return

15. Malaysia Nominees (Tempatan) Sendirian Berhad 1,080,562 0.28
Lee Foundation, States of Malaya

16. BBMB Securities Nominees (Asing) Sdn Bhd 938,700 0.24
ECM Libra Securities Limited for Asia New Economy Fund

17. HSBC Nominees (Tempatan) Sdn Bhd 834,100 0.21
HSBC (Malaysia) Trustee Berhad for Amanah Saham Sarawak

18. Amanah Raya Berhad 700,000 0.18
Kumpulan Wang Am

19. Menteri Kewangan Malaysia 673,121 0.17
Section 29 (SICDA)

20. AM Nominees (Tempatan) Sdn Bhd 507,700 0.13
AmBank Berhad
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ANALYSIS OF SHAREHOLDINGS (continued)
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D. 30 LARGEST SECURITIES ACCOUNT HOLDERS ACCORDING TO THE RECORD OF DEPOSITORS (continued)

Securities No. of shares held %

21. MKW Jaya Sdn Bhd 500,000 0.13

22. AMSEC Nominees (Tempatan) Sdn Bhd 500,000 0.13
AmMerchant Bank Bhd for Century Chemical Works Sdn Bhd

23. AM Nominees (Tempatan) Sdn Bhd 494,700 0.13
AmAssurance Berhad (Life Par 1)

24. Yong Siew Yoon 454,500 0.12

25. AmFinance Berhad 449,000 0.12
Pledged Securities Account for Ishah binti Ismail

26. AM Nominees (Tempatan) Sdn Bhd 389,800 0.10
AmAssurance Berhad (General 1)

27. AM Nominees (Asing) Sdn Bhd 381,100 0.10
AXA Affin Assurance Berhad

28. Yeo Khee Bee 297,000 0.08

29. Mayban Nominees (Tempatan) Sdn Bhd 271,000 0.07
Mayban Trustees Berhad for Future Goals Fund

30. AMSEC Nominees (Tempatan) Sdn Bhd 250,000 0.06
AmMerchant Bank Bhd for Lee Yu Huat @ Lee Yew Huat

351,386,396 90.11
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NOTICE OF FORTY-SEVENTH ANNUAL GENERAL MEETING

MEASAT GLOBAL BERHAD
(formerly known as Malaysian Tobacco Company Berhad)
(Incorporated in Malaysia               Company No. 2866-T)

NOTICE IS HEREBY GIVEN that the Forty-Seventh Annual General Meeting of MEASAT Global Berhad
will be held at 3.00 p.m. on Tuesday, 22 June 2004 at the Emerald Room, Mandarin Oriental, Kuala
Lumpur, Kuala Lumpur City Centre, 50088 Kuala Lumpur, Malaysia for the transaction of the following
businesses:

AGENDA

Ordinary Business

1. To receive the audited financial statements of the Company and of the Group for the
financial year ended 31 December 2003 and the Reports of the Directors and
Auditors thereon.

2. To re-elect the following Director who retires by rotation in accordance with Article
91 of the Company’s Articles of Association:

• Augustus Ralph Marshall

3. To re-elect the following Director who vacates office in accordance with Article 96 of
the Company’s Articles of Association:

• Tan Poh Keat

4. To re-appoint Messrs. PricewaterhouseCoopers as auditors of the Company and to
authorise the Directors to fix their remuneration.

Other Business

5. To consider and, if thought fit, pass any resolution of which due notice in accordance
with Section 151 of the Companies Act, 1965 has been given.

By Order of the Board

CHUA SOK MOOI
Company Secretary

Kuala Lumpur
27 May 2004

Notes:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy and a member who is an authorised nominee as defined in the Securities
Industry (Central Depositories) Act 1991 may appoint at least one proxy in respect of each securities account it holds with ordinary shares of the Company
standing to the credit of such securities account, to attend and vote instead of him. 

2. A proxy need not be a member of the Company. A proxy may vote on a show of hands and on a poll. If the form of proxy is returned without an indication
as to how the proxy shall vote on any particular matter the proxy may exercise his discretion as to whether to vote on such matter and if so, how.

3. If the appointor is a corporation, this form of proxy should be executed under its Seal or under the hand of an officer or attorney duly authorised in writing.

4. The form of proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of such power or authority,
shall be deposited at the Registered Office at Level 39, Menara Maxis, Kuala Lumpur City Centre, 50088 Kuala Lumpur, Malaysia, not less than forty-eight
(48) hours before the time appointed for holding the meeting or adjourned meeting or in the case of a poll, not less than twenty-four (24) hours, before
the time appointed for the taking of the poll; otherwise the form of proxy shall not be treated as valid and the person so named shall not be entitled to
vote in respect thereof.

5. The lodging of the form of proxy does not preclude a member from attending and voting in person at the meeting should the member subsequently
decide to do so.

RESOLUTION 1

RESOLUTION 2

RESOLUTION 3

RESOLUTION 4
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STATEMENT ACCOMPANYING NOTICE OF 
ANNUAL GENERAL MEETING

pursuant to Paragraph 8.28(2) of the Bursa Malaysia Securities Berhad Listing Requirements

1. Directors who are standing for re-election at the Forty-Seventh Annual General Meeting of the
Company:

• Augustus Ralph Marshall (retiring by rotation pursuant to Article 91 of the Articles of Association of the
Company)

• Tan Poh Keat (vacating office pursuant to Article 96 of the Articles of Association of the Company)

2. Details of attendance of Directors at Board Meetings 

A total of seven (7) Board Meetings were held during the financial year ended 31 December 2003. Details of
attendance of the Directors at the Board Meetings during the year are as follows:

3. Forty-Seventh Annual General Meeting

Place : Emerald Room 
Mandarin Oriental, Kuala Lumpur
Kuala Lumpur City Centre 
50088 Kuala Lumpur
Malaysia

Date : 22 June 2004

Day : Tuesday

Time : 3.00 p.m.

Datuk Umar bin Haji Abu 7/71

Ramli bin Ibrahim 7/71

Augustus Ralph Marshall 6/71

Zainal Abidin bin Jamal 2 2/31

Tan Poh Keat3 –   

1 Number of meetings held during tenure of directorship in the financial year
2 Resigned w.e.f. 22.04.2003
3 Appointed w.e.f. 17.12.2003 and no meeting were held between that date

and the financial year end.

Attendance at 
Board Meetings

A. Augustus Ralph Marshall

(a) Age

(b) Nationality

(c) Qualification

(d) Position in the Company

: 52

: Malaysian

: An Associate of the Institute of Chartered Accountants in England
and Wales and a member of the Malaysian Institute of Certified
Public Accountants.

: Non-Executive Director

4. Further details of the individuals who are standing for election as director
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STATEMENT ACCOMPANYING NOTICE OF ANNUAL GENERAL MEETING (continued)
pursuant to Paragraph 8.28(2) of the Bursa Malaysia Securities Berhad Listing Requirements

(e) Working experience
and occupation

(f) Other directorships of public 
companies*
*Only public companies incorporated
pursuant to the Malaysian Companies
Act, 1965 are included

(g) Securities holdings in the
Company and its subsidiaries

(h) Family relationship with any
Director and/or major
shareholder of the Company

(i) Any conflict of interest that
the Director has with the
Company

(j) List of convictions for offences
within the past 10 years other
than traffic offences, if any

: • Was appointed a Director of MEASAT Global Berhad on 
8 May 2002. 

• Has more than 26 years experience in financial and general
management. 

• Was appointed a Director of Usaha Tegas Sdn. Bhd. (“UT”) in
1992 and has been an active member of the management
group responsible for developing and implementing the
financial and corporate strategies of the UT Group and its
affiliates including the following companies in which UT has
significant interest and in which he serves primarily as a
representative of the UT Group:

– ASTRO ALL ASIA NETWORKS plc (“Astro”) (listed on the Bursa
Malaysia) in which he is the Deputy Chairman (since August
2003) and Group Chief Executive Officer (since September 2003);
(Astro is a leading cross-media company in Malaysia)

– Tanjong Public Limited Company (listed on the Bursa Malaysia
and the London Stock Exchange plc) in which he is an
Executive Director (since February 1992);
(Tanjong is involved in leisure, entertainment and power 
generation)

– Maxis Communications Berhad, (listed on the Bursa Malaysia)
in which he is a Non-Executive Director (since June 1993);
(Maxis is a leading mobile communications provider in Malaysia)

– Arnhold Holdings Limited (listed on The Stock Exchange of 
Hong Kong Limited) in which he is a Non-Executive Director 
(since February 2002).
(Arnhold is involved in contracting for the building and 
construction industry)

(i) Maxis Communications Berhad
(ii) KLCC (Holdings) Berhad

: None 

: None

: There is no business arrangement with the Company or its
subsidiaries in which he has a personal interest.

: None
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STATEMENT ACCOMPANYING NOTICE OF ANNUAL GENERAL MEETING (continued)
pursuant to Paragraph 8.28(2) of the Bursa Malaysia Securities Berhad Listing Requirements

B. Tan Poh Keat

(a) Age

(b) Nationality

(c) Qualification

(d) Position in the Company

(e) Working experience 
and occupation

(f) Other directorships of public
companies

(g) Securities holdings in the
Company and its subsidiaries

(h) Family relationship with any
Director and/or major
shareholder of the Company

(i) Any conflict of interest that
the Director has with the
Company

(j) List of convictions for offences
within the past 10 years other
than traffic offences, if any

: 67

: Malaysian

: • Bachelor of Engineering (Electrical) Degree; and
• Master of Engineering Degree from Auckland University under

the Colombo Plan Scholarship

: Non-Executive Director

: Encik Tan Poh Keat joined Jabatan Telekom Malaysia (JTM) in 1962
as an engineer and has served in various appointments, the last
being Deputy Director General. Subsequently, he joined Telekom
Malaysia Berhad as Director, Networks Service and retired at the
end of 1991. Currently, Encik Tan Poh Keat acts as an independent
consultant to a number of local and international companies.

Encik Tan Poh Keat has been a Director of Telekom Malaysia Berhad
since 29 August 2000.

: (i) Telekom Malaysia Berhad
(ii) VADS Berhad
(iii) Celcom (Malaysia) Berhad
(iv) Technology Resources Industries Berhad

: None

: None

: There is no business arrangement with the Company or its
subsidiaries in which he has a personal interest.

: None



I /We,

of

being (a) member(s) of MEASAT Global Berhad (“the Company”), hereby appoint

NRIC No.

of

or failing *him/her, THE CHAIRMAN OF THE MEETING as *my/our proxy to vote for *me/us on *my/our behalf at the Forty-Seventh Annual General
Meeting of the Company to be held at 3.00 p.m. on Tuesday, 22 June 2004 at the Emerald Room, Mandarin Oriental, Kuala Lumpur, Kuala Lumpur
City Centre, 50088 Kuala Lumpur, Malaysia and at any adjournment thereof.

Please indicate the manner in which you wish your votes to be cast with an “X” in the appropriate spaces below. Unless voting instructions are
specified herein, the proxy will vote or abstain from voting as he/she thinks fit.

FOR AGAINST

ORDINARY RESOLUTION 1
To receive the audited financial statements of the Company and of the Group for the financial year ended
31 December 2003 and the Reports of the Directors and Auditors thereon.

ORDINARY RESOLUTION 2
To re-elect the following Director who retires by rotation in accordance with Article 91 of the Company’s
Articles of Association:
• Augustus Ralph Marshall

ORDINARY RESOLUTION 3
To re-elect the following Director who vacates office in accordance with Article 96 of the Company’s
Articles of Association:
• Tan Poh Keat

ORDINARY RESOLUTION 4
To re-appoint Messrs. PricewaterhouseCoopers as auditors of the Company and to authorise the
Directors to fix their remuneration.

PROXY FORM

(a) If appointment of proxy is under hand

Signed by *individual member/officer or attorney of member/authorised nominee 

of 

(b) If appointment of proxy is under seal

The Common Seal of  

was affixed hereto in accordance with its Articles of Association in the presence of:

Director *Director/Secretary

in its capacity as *member/attorney of a member/authorised nominee 

of 

Dated this day of 2004

* (Delete whichever is not applicable)

Seal

MEASAT GLOBAL BERHAD
(formerly known as Malaysian Tobacco Company Berhad)
(Incorporated in Malaysia Company No. 2866-T)

Notes:
1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy and a member who is an authorised nominee as defined in the Securities Industry (Central

Depositories) Act 1991 may appoint at least one proxy in respect of each securities account, it holds with ordinary shares of the Company standing to the credit of such securities
account, to attend and vote instead of him. 

2. A proxy need not be a member of the Company. A proxy may vote on a show of hands and on a poll. If the form of proxy is returned without an indication as to how the proxy
shall vote on any particular matter the proxy may exercise his discretion as to whether to vote on such matter and if so, how.

3. If the appointor is a corporation, this form of proxy should be executed under its Seal or under the hand of an officer or attorney duly authorised in writing.
4. The form of proxy and the power of attorney or other authority, if any, under which it is signed or a notarially certified copy of such power or authority, shall be deposited at the

Registered Office at Level 39, Menara Maxis, Kuala Lumpur City Centre, 50088 Kuala Lumpur, Malaysia, not less than forty-eight (48) hours before the time appointed for holding the
meeting or adjourned meeting or in the case of a poll, not less than twenty-four (24) hours, before the time appointed for the taking of the poll; otherwise the form of proxy shall not
be treated as valid and the person so named shall not be entitled to vote in respect thereof.

5. The lodging of the form of proxy does not preclude a member from attending and voting in person at the meeting should the member subsequently decide to do so.

(Full Name in Block Letters)

(Full Name in Block Letters)

(Full Address)

(Full Address)

(beneficial owner)

(beneficial owner)

No. of shares held: 

Securities Account No:

No. of shares held: 

Securities Account No(s):






